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St. Louis & San Francisco Railroad Co. 


To Holders of 4°% Refunding Mortgage Goid Bonds 
Due July 1, 1951: 


Notice is given as follows 


1 More than 75% 
2. Central Trust 
have been listed « 


3. Until October 1, 1914, 


bonds may be deposited with Centra! 


in amount of the outstanding bonds have been depos:ted; 
Company of New York certificates for deposited bonds 
n the New York Stock Exchange; 


Trust 


Company of New York at its office, 54 Wall Street, New York City, or in St. Louis, 


Berlin and An 


4 In acce ince with its notice, 


make no furt) pur ses of coupons which matured 


h 


New )« k, ugust 24, Igl4. 


JOLINF, LARKIN & RATHBONE, 
CHARLES FE. SIGLER 


Se retary, 


dated 


54 Wall Street 


terdam with the depositaries tn said cities; 


the Committee will 
1014. 


August 4, 1914, 
July 1, 


FREDERICK STRAUSS, Chairman, 

JAMES N. WALLACE, 

ALEXANDER J. HEMPHILL, 

EDWIN G. MERRILL, 

HARRY BRONNER, 

CHARLES W. COX, 

BRECKINRIDGE JONES, 
Committea 


Counsel 


New York City. 

















At a Glance 


$2.00 per volume, or $8.00 
per yea 


New York Times INDEX 


Times Square, New York, N. Y. 


Kept on office 
desk and library table, 
The New York Times 
INDEX will tell you at 
a glance just where to 
find every financial and 
business item which has 
appeared in The New 
York Times during the 
preceding three months. 
A guide to all metropol- 
itan newspapers. The 
INDEX is an encyclo- 
pedia of every news item 
published in The New 
York Times. Invaluable 
to business men in many 
ways. 


your 


Issued quarterly. Price 


r, cloth bound. 














$35,000,000 
REPUBLIC OFCUBA 


Gold Bends of 1904, 

Coupe t r 1, 1914, of - 
alove | ‘Dp nm presentation 
@ur oft . hat date 

SPEYER & co. 

New 

= 


BRiTist-As Pots RICAN TOBACCO 
LTDb 

M NG OF DIR +> xCTORS HELD 
att was decided to pay an 
nd of 2% per cent., free of 
4X. on ordinary shares on 


"4 All transfers received in 





on or before Sept. 17th will 
be t » assed for payment of divi- 
dend t& . w hilst the earnings of 
t ‘ ‘ ? ify a larger dividend and 
the busine nues to be satisfactory, the 
Directo hat in the present state of 
interha affairs the company should con- 
gerve rLrees 
Aug. 27. 1914 
STEWART MINING COMPANY. 
New York, August 14, 1914. 


ors bas declared an ex- 
(10%) upon the 


The Foard of Direct 
tra dividend of Ten Per Cent 
capita! stock of the Company, payable August 
25th. 1914 to stockholders of record at the 
close of business August 15th, 1914. Stock 
transfer books close at twelve o'clock noon 
August 15th, 1914, and reopen at ten A. M. 
August “Ist 

NO 








Treasurer. 


9n4 
L. WILLIAMS, Asst 


NTA FE, PRESC OTT AND 
ae tt YENIX BAILY AY CC 
FIRST MORTGAGE FIV 
Coupon No. 44, due ft. 1, 1914, 
the above bonds, will be paid on and after that 
date upon presentation at this Company's agency 
Se ee 6 ae Topeka and Santa Fe 
Railway Company, No. 5 Nassau Street, New York 
City, instead of "at the office of the Bankers Trust 
Company. 


C. K. COOPER, Assistant Treasurer. 
Gente Fe, Prescott and Phoenix Kailway Company. 








g toh had “ whoegg ty Lag Je..t 


FIDELITY & DEPOSIT COMPANY 
OF MARYLAND 


porated 1399 





RECTOR sv. YORK 
RESOt ey . 
A as of sure aacaity 
nauranee ed 
BRANCH OFFICE, 84 WOLLIAS $T. 
Phone John 572 
AMET AN »AT MPA 
, Allegan r 
No troud New Ag ’ “it 
Boar Direct or ’ 1 4 rica 
Coal Compa 4 can New 
Jersey.) ha s ‘ j ared ar 
€ Wis f , - ser t 
upon a al Sto oo the Compa hy- 
able « ’ la September 1 
1914 » atm lera of record a ; o rok 
> M August , oe he trans*er Books 
will not be reed 
sEORGE M. BOWLBY, reas crer. 
AMERICAN LOCOMOTIVE COMPANY, 
30 Chu 3 Ne York, Aug 5, 1914. 





For purpose of 
he annual meeting to 


ud Sof t 
be held Oct. 2. [914, the transfer books of 





the preferred and common <= will close 
at 3 P. M. Sep 1, 1914, ar 4 reopen Oct. 
22, 1914 c. B. DENNY, Sec’y. 

The American Sugar Kefining 





‘ ns «i al 

Jersey cit 1 Aug. lith, 1914. 

The Board of e 5 ve this day de- 
clared the following 

ber 2d, 1914, 





. payable Octo- 


tockholders of record 
September Ist, 114 
On the Preferred Stock a dividend of 1% 
per cent. On the Common Stock a dividend 
of 1% per cent 
The Transfer Books will not be closed. 
JOSEPH EB FREEMAN, Secretary. 
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Hodenpyl, Hardy & Co. 


Investment Securities 


First National Bank Building 
Chicago 














$10--5% Bonds 
$100-—5%-7% Bonds 
$100—-7% Bond Shares 


Offered by a Corporation with 18 
Years Unbroken Dividend Record. 


CONDITION JANUARY 1}, 1914. 
Mortgages $417,358.60 10.6% 
Bonds, ete. 703,510.71. 17.8% 
Capital 1,757,040.40. 44.5% 
Surplus & Reserve 1,067,742.94. .27.1°% 


Resources $3,.945.652.65 100% 


New York Realty Owners 


299 Matlison Ave. New York 








THE COAL AND IRON 
NATIONAL BANK 


UF THE CITY OF NEW YORK 


Surplus and Profits, 
$1,580,000 


Capital, 


DESIGNATED eens OF THE 
UNITED st az 

cIry OF NEV v 
STATE OF SEW YORK 


HENRY CLEWS & Co. 


~ Tot K exc WANGE 











MEMBERS N. ¥ 


Stocks and Bonds ousit ou 4 cash bas 
pevest eae. re a to check 
L ET TERS OF c REDIT 
51/5 9% emeneaal 
Richnend "ast & ‘Savings Co. 


Trustee 


Capital, One Million Dollars 


RI¢ HMOND, ~* RG NIA 
E. L. BEM resident 
Charies J pudores yn vi ce Pr esident 
James G. Tinsley Vice-President 
8S. D Scudder, Vice-Pres lreasurer 
R. J. Wiliingham Secretary 





BONDS FOR INVESTMENT 


ERVIN & COMPANY 


New York Stock Exchange 
Members) Philadelphia Stock Exchange 


Drexel Building, Philadelphia 


206 Real Estate Trust Bidg. 








Branch Office, 


FIRST NATIONAL BANK 
Richmond, Va. 

Capital and surplus, $5,000,000 

Resources over, 18,000, 000 


DETECTIVE WORK 


Of the Highest Grade Only Solicited. 
Drummond’s Detective Agency, 
1 Ann Street, New York City. 


Telephone: 2825 Cortlandt. 





CHILDS COMPANY, 
Jw) oF itth A nue 
New York City August 27, 1914 
rhe Roard of Directors ha _dectar ed the 
following dividends mayalle Sept. 10. 1914, 
to stackholde of ord at ‘the se «of 
bus ness Sep ,, 1914 
On the Pre ferr ed 
den! of 1% 
Or 2 ‘ommon Stock a dividend of 1% 
books will be closed from 
to September 10. 1914. 





quarteriy ditvi- 


The r 
September %, 1914, 
both days inclusive. 

CHARLES L. ROBERTS, 


Secretary 


THE MACKAY COMPANIES. 
PREFERRED DIVIDEND NO. 43 
COMMON DIVIDEND NO. 37 
The regular quarterly dividend of one per 
cent. on the preferred shares, and the reg- 
ular quarterly dividend of one and one-quar- 
ter per cent. on the common shares in The 
Mackay Companies will be paid October Ist, 
1914, tc shareholders of record as they appear 
at the close of business September 9th, 1914. 

The transfer books will not be closed. 
WARD C. PLATT, Treasurer. 
Dated, August 20th, 1914. 





Borden's Condensed Milk Company. 
Preferred Stock Dividend No. 51. 
A regular quarterly dividend of 1%@ has 


of 
1914, to 


been declared the Preferred Stock 
Company, payable September, 15th eh, 


stockholders of record September btn, 


Books cl September 5th, 1914, at 3 P. * 
and open ber i 1914, at 10 A. mM. 
Checks matied. - D. SHOVE, Treasurer. 














Investors Guide 





This Bank has prepared a 
booklet concerning First Mort- 
gage City Center Gold Bonds. 

Investors who desire up-to- 
date and valuable information 


regarding this form of first 
mortgage investment will find 


the pamphlet of great interest. 

We will be glad to furnish a 
copy complimentary upon re- 
quest. 


Ask for Booklet A-2/ 


PREENEBAUM SONG 
BANK 

AND TRUST COMPANY 

N. E. ah Clark & Randolph Sts. 


Oldest Ban 
Chicago 


rounded 


ing House in 
A State Bank 





E. H. ROLLINS & SONS 


Founded 1876 
INVESTMENT BONDS 


43 Exchange Place 
New York 


Boston Philadelphia 
San Francisco 


Denver 


Lendon 


Chicage 
Los Angeles 











BONDS FOR SALE. 
CITY OF ASHLAND, 
OREGON 


Sealed proposals will be consid- 
ered as soon as filed, for the pur- 
chase of $175,000 Waterworks bonds. 
Interest, 5 per cent., payable semi- 
annually, (January and December.) 
Date, July 1st, 1914. Denomination, 
$1,000. Maturity, 1959. $25,000 op- 
tional after 10 years and $25,000 
optional each 5 years thereafter. 
Certified check for One Per Cent. 
is requit -ed with proposals. Further 
particulars may be obtained from 

C. H. GILLETTE, City Recorder. 


~ LAWRENCE F. DEUTZMAN, 


32 Broadway. Tel. 812 Broad. 
fisss MULTIGRAPHING 


CLASS 
Fac-Simile Typewritten Letters. 
Addressing and Filling. 





We Finance 

Power and 
enterprises with 
records of earnings 


Electric ‘Bond & Share Co. 


Paid-Up Capital and Surplus $12,500,000 
71 Broadway, New York 











Silver Company, 
Conn August 26, 1914. 

The Dire of this Company have de- 
clared a qu arter! y dividend on the Preferred 
Stock of one and threelquarters (14%) 
cent.. payable October lst, to stockholders ef 
record September 17th 

Transfer books will be closed September 
17 at 3 P.M ty id reopened October 2nd. 

Checks will ed 

GE RG .e ROCKWELL 


AMERICAN POWER & LIGHT CO, 
7i Broadway New ork 
COMMON DIVIDEND NO, 7 
The regular quarterly dividend of one per 
cent. 11%) on the Common Stock of American 

‘omp has been declared, 
to Common Stock- 
lose of business 
books will net 
ARNING, Treasurer 





Internati al 
Me r 





Secretary. 


CENTRAL 


LEATHER COMPANY. | 

‘ew York, August 25, 1914, 

A dividend of $1.75 per share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, 
payable October ist. 1914. to stockholders of 
Trecord September 10th, 1914 


H. RAPHA EL, Treasurer. 





MAHONING INV ESTMENT co. 

A dividend of 1 per cent has been declared 
on the stock of this Company, payable Sep- 
tember ist, 1914, to es at recoré 

ugust 256) 


A will 
LEWIS ISELIN, “Becretary. 
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HE answer to many of the questions 
T raised by the European war depends 
on the duration of the struggle. A long 
war would inevitably add to the seriousness 
of many of the problems with which the 
world is now confronted. No matter how 
soon the conflict may come to an end the 
cost will be enormous, for it has already 
been enormous, but the prolongation of the 
fighting will add immeasurably to the loss 
direct and indirect. Prudence requires that 
that fact be recognized, but beyond that we 
need not go at this time. It is too early to 
assume, as it was being assumed in the fi- 
nancial district last week, that the war will 
be long drawn out. Preparation against the 
possibility that the war will be a long one 
should not be carried to a length which will 
interfere with this country’s profiting by 
the possibility, at least equal to the other, 
that the war will be a short one. There is 
every reason for hoping that it will be 
short and there are some good grounds on 
which to expect that that hope may be 
borne out. 

es ae 

HIS is a time to proceed cautiously, but 

also a time to proceed energetically. 
Apart as this country is from the struggle, 
it can do much by increased effort to off- 
set the effect of the loss which this war 
brings upon the world, and it is the part 
both of patriotism and of sound business 
sense to put forth that increased effort. 
Under the conditions which now prevail in 
the world, things cannot be done as com- 
fortably as in times of peace, but vigorous- 
jy pursued, the opportunities which are still 
open to the world, particularly to the United 
States, will enable us to offset losses and 
greatly to reduce the hardship which this 
war imposes. 

T is as much in doubt now as it was 

when the Stock Exchange closed how 
soon it will be able to reopen. One of the 
things which finally compelled the Stock 
Exchange here to suspend trading was that 
it was the only international stock market 
which remained open. It could not with- 
stand selling by all the world. Nor will it 
be able to when it reopens. That being so, 
it is taken practically for granted that until 
the European stock markets, or at least the 
London stock market, reopens ours cannot. 
And the reopening of the London Stock Ex- 
change seems to depend in no small meas- 
ure upon the character of the war news. 

hive See 

NFORMATION is being sought from the 

national banks here by the Controller of 
the Currency in regard to the amount of 
their call loans on collateral, and specifical- 
ly in regard to the amount of such loans 





which they may have called for their own 
account or for the account of correspondent 
banks since the closing of the New York 
Stock Exchange. There are few rules which 
bear of no exception, but in general it must 
be true that the banks have not been call- 
ing loans since the Stock Exchange closed. 
Calling loans would imply some facility on 
the part of the banks to enforce the call, 
and they have no such facilities, or in effect 
have none so long as the Stock Exchange 
remains closed. The fact is that the force 
of circumstances has converted the cail 
loans on Stock Exchange collateral into in- 
determinate time loans. The banks are in 
this respect practically in the hands of their 
debtors. They may ask that loans be paid, 
and in special instances they have done so, 
but if the debtor has not cared to pay that 
has been the end of it. Such a condition as 
this could not, of course, last indefinitely ; 
but, so far as is now seen, there will be no 
way of liquifying the call loans of the banks 
until Stock Exchange trading is resumed. 
If our Federal Reserve banks were in op- 
eration, and call loans of the banks were 
based on commercial paper, rediscountable 
at the central institution instead of on se- 
curities, the liquid character of these loans 
would not have been destroyed by the con- 
ditions with which this market has been 
confronted since the outbreak of war. That 
is a fact which should not be lost sight of 
when business is resumed along normal 
lines. 
Gee ee, 

COLLATERAL reason for suspending 

trading in stocks was to put an end to 
speculative transactions. That object seems 
to have been very successfully accomplished 
by the closing of the Stock Exchange and 
by the prohibition since then against any 
transactions in stocks by Stock Exchange 
houses otherwise than for cash and at not 
less than the last prices recorded on the 
Stock Exchange The grain market has re- 
mained open and there, apparently, there 
has been a good deal of speculation It is 
said that there has been enough of it to 
impose an additional barrier in the way of 
sales of grain for export, the proceeds of 
which would add just so much to the funds 
at our disposal for the settlement of our 
debts abroad. That, of course, is a situ- 
ation which will cure itself in time, but it 
is seemingly another illustration of the dis- 
advantages which attach to organized 
speculation. 


——@————— 


HILE much was said in Washington 

last week about the need of the Gov- 
ernment buying ships and going into the 
shipping business, the fact remained that 
the lack of ships was not the chief cause, 
if indeed it was even a contributing cause, 
tc the continued restriction of our export 
trade. More ships were available than were 
made use of, the difficulties encountered in 
financing international trade, owing to the 
continued unsettlement of the exchanges, 
having more to do with the matter than any 
lack of cargo room. The Administration 
explained last week that it was not its in- 
tention in proposing the buying of ships to 
compete with private capital, but rather to 
encourage private capital by going into 
fields which are not now profitable. That is 
another way of saying that unprofitable 
trade is to be subsidized, which will hardly 
serve to encourage private capital to engage 
in either that or other trade. It would 
amount to a subsidy, for if the trade were 
profitable it would not be carried on if the 
Government line charged commercial rates, 
and if it charged less than commercial rates 
it would be imposing a tax on the public for 





the benefit of that particular trade. All 
things considered, it is gratifying that the 
proposal that the Government purchase 
steamships has made slow progress 


° 


LL last week effort was made to effect 

an arrangement between the Bank of 
England and a group of banks and bankers 
here for the settlement partly in gold and 
partly in bank obligations! of our maturing 
debts in Europe. Seemingly the chief rea- 
son for the difficulties which the negotia- 
tions encountered was the conviction on 
the part of the English market that we are 
fully able to méet our obligations in gold, 
and that we will do so if no other arrange- 
ment is made with us. There is no doubt 
that that is true, although that alone is 
hardly sufficient reason why the European 
markets, and more particularly the English 
markets, should not take a broad enough 
view of this matter to make it as easy as 
possible for us to meet these obligations. 
In due course, unless all present signs fail, 
Europe will become a debtor instead of a 


creditor to this market, apart, of course, 
from security holdings, and we will then be 
in the same position to command gold in 


England as England is now of commanding 
it from us. Our bankers are prepared to 
pay in gold a very substantial share of the 
amount due to Europe, and it would seem 
that that ought under the circumstances to 
be satisfactory. It has not proved so, how- 
ever, and unless some plan more acceptable 
to our European creditors is devised it will 
probably remain for us to meet our obliga- 
tions on the other side as best we may. We 
will, of course, make every possible effort to 
pay in merchandise and not in gold, and it 
may be that in the long run we would have 
to yield no more gold to England under a 
refusal to make the suggested arrangement 
with us than we would have shipped under 
the terms of the plan proposed last week. 


——> 


HE railroads are planning to petition 

the Interstate Commerce Commission 
for a rehearing of their increased freight 
rate application—this on the ground that 
the conditions which have come about as 
a result of the war at once increase their 
need of relief and their right to obtain it. 
On this ground, possibly, their petition may 
make some headway, although signs of 
definite progress are still lacking 


-* 


. appears that the bill providing Federal 

regulation of railroad security issues will 
not be enacted at this session of Congress. 
Railroad sentiment has been in favor of a 
law which would give the Federal Govern- 
ment exclusive regulation of railway stock 
and bond issues, but railway men have not 
been favorably impressed with the prospect 
of Federal regulation being superimposed 
upon State regulation. The assumption of 
exclusive supervision by the National Gov- 
ernment would be a welcome relief from the 
diversified requirements of the many 
States, but it was not regarded as by any 
means certain that the form in which the 
stock and bond bill was likely to pass at 
this session would substitute one master 
over railway security issues for the many 
masters which now exercise control. The 
putting over of this proposed legislation 
will allow time for this important phase 
of the legislation to be more carefully ex- 
amined, both from the point of view of the 
railways and from the point of view of the 
public, which is, of course, interested along 
with the railways in the question whether 
Federal regulation is to supersede or merely 
to be added to State regulation. 
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By The 
VERY man with a fad, a theory or a 
E job now raises a flag over it and de- 


And 


with all of them doing it at once, and mak- 


nounces all dissenters as unpatriotic. 


ing a great din and commotion, it is not 
fundamentally conflicting 
from the 


surprising that 
proposals sometimes emanate 
Same source. 

Immediately on the passage of an emer- 
gency shipping bill authorizing the Presi- 
dent in his discretion to waive those con- 
ditions of the navigation laws which have 
long handicapped the American ship owner 
in competition with the foreigner, and pro- 
viding for American registry of ships built 
abroad, people expect a merchant marine 
to materialize magically, and after having 
waited one day for that happy result, a 
newspaper prints a double-leaded editorial 
denouncing American capital for being 
stupid, unpatriotic, and blind to its oppor- 
tunities. 

The next day in the same place one 
reads a double-leaded editorial demanding 
that the Government, for the protection of 
the American consumer, place an embargo 
on the exportation of foodstuffs, for the 
shipping of which the same paper has hys- 
terically demanded a merchant marine to 
save the country from bankruptcy. 

The Government vetoes a foreign loan 
which was about to be placed in this coun- 
try for the purchase of goods, and does it 
on the ground that to grant credit in this 
way to a country engaged in war would 
be a violation of the higher spirit of neu- 
trality. 

Straightaway the Government proposes 
to set itself up in the shipping business, 
in order to provide the bottoms believed to 
be needed to carry the goods abroad which 
the foreign country had tried in vain to ar- 
range the credit for. 

The Government admits that it will not 
go into the shipping business if private 
forward and provide the 
merchant marine. That gives voice again 
to popular denunciations of American cap- 
ital, and people go about saying that they 
never had any great respect for the intel- 
ligence of the men who run the country’s 
business, and now have less than ever. 

But the next day there is published an 
appeal from several large ship-owning cor- 
porations to the President, saying that 
there are many ships waiting at a loss of 
interest and earning power to be trans- 
ferred to the American flag, if the Govern- 
ment will only act under the Emergency 
Shipping bill already passed and use the 
discretion now residing in it to waive the 
conditions of the old navigation laws. 

And then, quite absurdly, those 
have been charged with the task of investi- 
yating the rise in food prices, on the suspi- 
cion of its being largely owing to a conspir- 
acy, discover that without a merchant ma- 
rine, without any special credit arrange- 
ments, and wholly in obedience to an un- 
usual demand, sugar has been leaving the 
country in ships at a rate which threatens 
to cut short the domestic supply, and that 
the exportation of this commodity in tons 
against pounds in the corresponding weeks 
of last year has probably something to do 
with the rise in its price to the average 
consumer. 


capital will come 


who 


HERE is a lot of sentiment about a 


There is more of 


merchant marine. 
that than anything else. One likes to 


Relevant Annotations 


| 
| 
| 
| 
| 








Onlooker 

think of the American flag going every- 
where, because trade follows the flag, and 
because the flag is a fine’ thing to come 
across in one’s travels abroad, whereas, its 
absence from international commerce is a 
kind of reflection upon our enterprise. But 
if you think of transportation as a com- 
modity, like wheat or hog products, a lot 
of the sentiment disappears. The exporta- 
tion of American goods has not suffered 
for want of a merchant marine. Our for- 
eign trade has increased amazingly, and 
faster than that of any other country in 
the world, though shipped in foreign bot- 
toms. Why? Because it has been cheaper 
to buy: transportation than to produce it. 
We have imported transportation and ex- 
ported ather commodities. England, on the 
other hand, is a very large exporter of the 
commodity called transportation. If we 
had employed capital in the production of 
transportation for export, that is, in the 
upbuilding of a merchant marine, we should 
have had that much less capital to employ 
in the production of other commodities for 
export. And all the capital available has 
been utilized to its utmost. It is not as if 
capital which might have been employed in 
a merchant marine had not been employed 
at all. 


R. WILSON says this country is like 

a department store without a delivery 
system of its own. That is true; and yet, 
there is probably no large department store 
that would not prefer people to come and 
take the goods away in their own way, 
provided it was able to do, on that condi- 
tion, all the business it had the store 
facilities to transact. And that has been the 
advantageous position of this country. Do- 
ing all the business it has had the means and 
capital to do, its customers have taken their 
own goods away, and have done it at a cost 
which can be proved to be less than the 
cost of producing ocean transportation for 
ourselves. Now comes an emergency. The 
question is, would it pay the department 
store suddenly to change its method of do- 
ing business and build up a large delivery 
system to meet a temporary disability on 
the part of its customers, when, of course. 
the emergency will pass, and when, after- 
ward, the customers will come again to the 
store in their own ships and want to buy 
them less than the cost of delivery? 

O doubt the espionage upon retailers 

and the nation-wide activity of District 
Attorneys, animated from Washington, 
have had a restraining effect upon prices; 
but it is very easily exaggerated. The sus- 
picion of conspiracy in the first place was 
very grossly exaggerated, proof of which 
is that there is a singular absence of in- 
dictments. In the meantime, the experi- 
ment of New York City with free public 
markets will be followed attentively by 
other cities. At the last minute it occurred 
to the managers that besides providing the 
free market places, procuring free advertis- 
ing for them, and inviting the public to 
come with its market basket, somebody 
vould have to bring edible things there to 
sell. So they appealed to the farmers to 
load up their wagons and come, holding out 
the inducement of free stall space and the 
virtue of doing something for the consumer. 
It is obviously impossible to coerce the 
farmer, or to terrorize him with the Sher- 
man act. There is only one thing that will 
bring him. It is the price. If he can get 





more for his produce at the public market 
than he got for it before, or can get for it 
elsewhere, then he will come, and not. at 
all in a spirit of public service. It is possi- 
ble, though not probable, that he will be 
able to obtain better prices in the public 
markets, and that at the same time con- 
sumers will be able to get food at a lower 
cost, but such happy result would be widely 
misunderstood and stand for the damnation 
of the extortionate middleman. All that 
might happen would be a division of the 
middleman’s profit between the producer 
and consumer, to the advantage of both. 
The city provides the market place, and 
there is no rent to pay. Advertising is con- 
tributed gratis, and the cost of food is re- 
lieved of that. The consumer, to make the 
thing succeed, must come with his market 
basket, and carry his food away, and that 
relieves his food of the cost of delivery, 
which is often more than the cost of the 
food itself. 


HERE is a lot of familiar nonsense 

about prices. It is, for instance, an 
article of human faith that beef prices are 
fixed by agreement, at the limit of the con- 
sumer’s patience; and that the “Beef 
Barons” were the first to take a selfish and 
monstrous advantage of the war situation 
to raise prices. One who speaks even mild- 
ly in dissent or doubt is dismissed as either 
venal or so befogged by the false argu- 
ments of capitalism as to be unable to feel 
for the people. He is invited to consider 
the uniformity of beef prices, as if that 
were damning evidence of conspiracy, and 
he will protest in vain that on any morning 
blackberries or green vegetables are all the 
same price in any one of five village grocery 
shops. Price is a relative thing. The price 
of beef, if you think of it relatively, is not 
high, and has not been. The evidence 
rather tends to show that though it has 
been rising in price steadily for years, beef 
has sold all the time for less than it was 
worth, in comparison with other things. 
In spite of the rise in price, the per capita 
consumption has increased, the consumers 
have eaten choicer and choicer cuts, and 
the profit has not been sufficient to induce 
farmers to produce beef as a by-product, 
so that now, when a real emergency arises, 
the Department of Agriculture finds that 
hundreds of thousands of Southern acres 
suited to the production of beef have been 
left unutilized. A monopoly, to fix a price 
to the disadvantage of the consumer, must 
be able to control the source or sources of 
supply. The beef monopoly complained of 
cannot do that. Beef is something every 
farmer can produce as a by-product, if the 
profit appeals to him, and a commodity, 
whatever it is, cannot be called too dear in 
which there is yet insufficient profit to 
stimulate its production by hundreds of 
thousands of farmers who have only to want 
to do it and see their advantage in it. 


Onboorer) 


European Wheat Crops 
The Liverpool Corn Trade News has compiled 
the following on the indicated wheat crops abroad 


this year, compared with last year’s official figures: 


Indicated Official 
This Year Last Year. 
Bushels Bushels. 
Austria-Hungary . 125,464,000 144,200,000 
Belgium ....cccesecceses 4,400,000 4,600,000 
France ....e.- Cocccecccccccece 250,000,000 340,000,000 
Germany . 148,000,000 168,000,000 
Russia ..cccesceccscceccoses *515,000,000 681,000,000 
United Kingdom .....«e+---. 58,600,000 55,800,000 
52,000,000 80,000,000 


Rumania .....cscccscosceres 


DOOR. «sn sc cwe vesstocvsonsevceus 174,000,000 208 000,000 


*Spring wheat, which is 75 per cent. of the total 
yield of Russia. 
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Loans as Aid to ‘Trade 





Turning as We Are Now to Our 

Opportunities in South America, 

It Becomes Necessary for Us to 

Consider Placing Capital at the 

Disposal of “ New” Countries 

HILE seven great nations are ex- 

hausting their resources in the cost- 
liest war of all time, the United States is 
feeling its way toward a new place in the 
world’s commerce. A foothold which in 
the ordinary cycle of development could not 
be gained in half a century is thought by 
many to be within immediate reach. 

There is, however, an “if” which 
is very large, though it may not be insur- 
mountable. We may be able to get the 
lion’s share of the trade which other manu- 
facturing countries have held up to this 
time with the great producing countries if 
we can supply, in a measure, the facilities 
which Great Britain, France, and Germany 
have had to provide to gain their pre-emi- 
nence in export trade. Oddly enough, the 
United States was preparing to inaugurate 
a new banking system which makes possi- 
ble the establishment of foreign branches 
of national banks at the very moment that 
Europe was poised for its plunge into war. 
Almost the last ship to leave England for 
South America before the outbreak of war 
carried two representatives of the National 
City Bank who had been commissioned to 
prepare the way for the opening of branches 
of that institution in Argentina and Brazil 
immediately following the organization of 
the new Federal Reserve system. 

OUR SOUTHERN FIELD 

It is with the South American coun- 
tries that the greatest opportunities for 
expanding this nation’s commerce lie. With 
natural geographical advantages greatly 
increased by the opening of the Panama 
Canal, with Great Britain, Germany, and 
France, hitherto supreme in South Ameri- 
can trade, engaged in a war that forces 
them to neglect their erstwhile customers, 
the time has come to test this country’s 
ability to assume the lead in overseas com- 
merce. 

The South American countries are top- 
ographically and climatically unfitted for 
becoming prominent in manufactures. 
Water power, coal, and harbors, with which 
this nation is so richly supplied, are lack- 
ing. Latin America is naturally an agri- 
cultural and mining field, and authorities 
are agreed that there is no reason to look 
there, for a long time at least, for an evo- 
lution from producing to manufacturing 
such as has taken place in Europe, and to 
a less pronounced extent, in the United 
States. 

South America’s three principal sources 
of revenue are her rubber, chocolate, and 
coffee, in all of which commodities she is 
likely to remain supreme. Argentina ex- 
ports grain and beef, and Chile, nitrates. 
South America’s foreign commerce has 
amounted to more than two billions of 
dollars a year, although her total popula- 
tion is only about 50,000,000. If the United 
States is to take over a large part of the 
trade which has been going to Europe, it 
must be prepared to carry out the other end 
of the bargain, which means principally the 
supplying of new capital to make up the 
difference between sales and purchases. 

Up to this point the United States has 
not had its logical share of Latin Ameri- 
ca’s commerce. Itself a debtor nation, the 
United States has been content to use its 





resources in domestic enterprises, supple- 
menting them by capital obtained abroad. 
Europe not only had money for foreign in- 
vestment, but was willing to take a lower 
interest return than is popular here. 

As a result, this country has sold to 
South America only about one-eighth of 
her imports, and these were mostly of a 
nature which gave us special advantages 
over other nations. Moreover, about half 
our sales were made on a cash basis, owing 
to the lack of the financing machinery 
necessary to a credit business. Our capital 
investments in South America have been 
trifling compared with those of the chief 
European countries. 


OUR TRADE AND OTHERS 

By the same token, only 6 per cent. 
of our total exports last year went to 
South America. Despite our own great 
natural resources and agricultural strength, 
we had to spend $215,000,000 down there, 
mostly for coffee and rubber, and we sold 
in return products valued at $145,000,000. 
From the United Kingdom, South America 
bought $275,000,000, and from Germany, 
$177,000,000. 

The lead which has been so easily held 
by Great Britain and Germany is due to 
these reasons: Europe’s early entrance in- 
to that field; the foreigner’s thorough 
study of the markets; their establishment 
of steamship lines, banks and agencies; 
and their liberal investment of capital. 
There has been a marked difference in the 
methods of procedure of the British and 
Cormans. The former have gone _ into 
South America collectively, with immense 
sums of corporation money for investment 
in big projects. They have helped to de- 
velop countries, notably Brazil, Argentina, 
and Uruguay. The Germans have supplied 
much less capital, and have carried on their 
invasion through trade channels. They 
have sent young men to agencies of busi- 
ness houses to spend a term of years study- 
ing the people and methods. Both Great 
Britain and Germany have profited, and 
have been followed by the French, Spanish, 
and Italian trading firms, with the British 
getting the largest share. Shipments from 
the interior points in South America are 
made largely in English cars, moving on 
English rails, into English-built terminals 
and English warehouses. 


THE NEED OF BANKS 

W. H. Schaff, of the South American 
Commercial Museum, naming these factors 
as explaining the small part which the 
United States has played in developing the 
South American republics, went on recently 
to say: 

Of more importance is the reason that there 
are no American banks. This is very near the 
root of the situation. For while in matters of 
exchange alone, it is entirely feasible under ex- 
isting facilities to finance any transaction of 
international trade with our sister republics, the 
absence of American banking houses means the 
absence of Americans interested in making loans 
and investments, in creating those conditions of 
prosperous development which, in turn, create a 
market for foreign goods, and lead the benefici- 
ary to turn naturally for advice and trade to his 
benefactor. This is our weakest point in our 
present relations with South America. Our po- 
sition is selfish. We offer a surplus stock of 
goods not always in a way to suggest interest 
in continuous relations, and we tender no assis- 
tance that that can be compared with that of- 
fered by our competitors. Investment of capital 
in legitimate development is the surest way to 
bind these republics to us. 


The possibilities of South American 
countries are not generally known in this 
country. Colombia, which is only 950 





miles from Florida, covers 
as Germany and France n Brazil 
is iarger than the | 
Argentina, with only about 0 of 
population, 
trade than either Japar hit tha 
ready market for all o tral 
products, the Latin-An ntries 
have a great buying ; Vs 
imports per capita ar n 
1909; those of Chile, to $26.9 t » of 
Peru, to $11.55; and of B 

The imports and exgoris of t pl pal 
countries in 1912 were 


carries 01 mn 


Imports yrts 


Argentina ....$371,383,000 $4 00 
SS 19,258,000 00 
re 307,865,000 16,000 
ED éscscsds 122,075,000 13,000 
Colombia ..... , 1,000 21,000 
Ecuador ..... 10,652,000 13,717,000 
NON i civaas 8,176,000 ,000 
Paraguay .... 5,393,000 H ),000 
te ee 25,788,000 f 13,000 
Uruguay ... 10,861,000 10,000 
Venezuela .... 20,595,000 25,732,000 
io ee $965,811,000 8,000 
OUR LOANS ABROAD 
The United States has offered only a 
very limited market for security issues of 


foreign companies, but individuals and cor- 
porations, following somewhat the German 
tendency, have raised large sums for 
in exploitation work. John Barrett, who, 
as Director of the Pan-American Union, 
has made a careful study of South Ameri- 
can conditions, that if United 
States could supply seven billion dollars in 
the next twenty years, it could all be prof- 
itably invested in South America. He esti- 
mates that $150,000,000 of American money 


use 


the 


says 


has been invested in Cuba, and in Porto 
Rico, Santo DVomingv, !*:*ti, Guatemala, 
Honduras, Salvador, Nicaragua, Costa 


Rica and Panama, $50,000,000 more. He 
believes that Colombia, with its need for 
money to build railroads, open the mines 
of gold, copper, and platinum, improve navi- 
gation, and to market its lumber, offers a 
field for the investment of $25,000,000 in 
the next ten years. 3razil, he thinks, 
should have $100,000,000 in the near future, 


while Argentina offers almost as great 
possibilities. 
The United Kingdom, Germany, France, 


and the United States divide most of the 
commerce of Brazil and Argentina, and the 
first three countries have all supplied large 
sums of capital in one form or another. It 
is interesting to note how these countries 
have divided their trade: 

ARGENTINA 


bota 
le With 





Imports from Export 
United Kingdom. .$114,515,000 $117,125.,000 $231,640,000 
Germany ....... 61,703,000 52,105,000 113,808,000 
United States.... 57,057,000 257,000 88,314,000 
WEOMOO oscives 4,301,000 34,790,000 71,091,000 
BRAZIL 
Tota 

Imports from Export Trade With 
United Kingdom.. $77,519,000 $43,012,000 $120,531,000 
Germany .....0..+§ 92,952,000 51,864,000 104,816,000 
United States $8,049,000 141,739,000 189,788,000 
France .. 27,716,000 5,471,000 187,000 


In Argentina, Great Britain’s position 
is commanding, with more than twice the 
trade of her nearest competitor, and for all 
of the countries combined she has very 
much more commerce than any other na- 
tion, although the United States has sur- 


passed her in ten of the small northerly 
countries. 

Figures of the enormous sums of capital 
which has been supplied South America 


by Great Britain are given by Sir George 
Paish as follows: 





In 1913. All Told 
Argentina . $93,205,000 $1,600,000,000 
Brazil . 104,350,000 $41,135,000 739,000,000 
CHS sews ceseds 12,920,000 137,815,000 305,715,000 
POPE. civccdccoce 4,500,000 34,945,000 170,865,000 
Others ..... esee = 7, 195,000 55,640,000 180,620,000 
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Conditions Precedent to Any Gen- | 
eral Resumption of Trading, as | 
Exchange Governors See Them, 
May Take Long to Develop, but 
Trading on Cash Basis May | 
Come Earlier 


HEN will the Stock Exchange reopen? 

The question has been repeated more 
insistently during the week just past than 
in the others of the month. There have 
been many rumors of a prospective renewal 
of business, and dates even have been men- 
tioned. But in the way of actual develop- 
ments the Special Committee of Five, | 
which has ruled the board absolutely dur- | 
ing the period of inaction, has not yet given 
any encouragement to those who would like 
to see trading resumed. 

On the contrary, by such rulings as that 
which permitted trading through the 
Clearing House under sharp restrictions, 
the committee has given the 
that the Exchange is to be closed until the 
financial horizon is decidedly clear. Clearing 
House transactions limited by the 
spirit of the ruling to such exchange of se- 
curities from day to day as was necessary 
to relieve the market situation of factors 
that might retard the general improvement 
of the country’s finances. 


WHEN? 

When will the Exchange reopen? 
bers of the Special Committee and other 
deep-thinking Stock Exchange Governors 
have given a great deal of consideration to 
this question. 
arrived at. They are given as a Stock Ex- 
change view of its own situation: 


impression 


were 


Mem- 


These are the conclusions | 


1. The Stock Exchange is designed to facili- 
tate the exchange of securities, and thereby assist 
in the creation of new enterprises. 

2. The exchange of securities is an economic 
function which at this time is in itself of second- 
ary importance, largely because of cessation of 
new enterprises, and because the market for 
credits must be undisturbed. 

3. Any exchange now made would be gov- 


erned mainly by the necessities, real or fancied, 
of holders of securities. This 
abnormal prices, which are uneconomic, uneth- 


ical, and unjust as the basis of settlements gen- 


would result in 


erally. 

4. It is precisely to prevent the enforcement 
of contracts upon such a basis that moratoria 
were established in England, the Continent and 
South America. | 

5. The New York Stock Exchange is a part | 
of the international financial structure. One part 
of the machinery cannot maintain its functions 
when all other parts are stilled. In such a situa- 
tion large numbers of innocent people wholly un- 
related to the war would stand to be shot at. 

6. What is of vastly greater importance than 
the resumption of the stock markets is the re- 
sumption of an international exchange of com- 
modities which are needed to maintain human 
life. 
til such ample credit 
will insure the free 
of commodities, the Stock Exchange should not 
by a resumption of its activities hamper or re- 


This is largely a matter of credit, and un- 
facilities are restored 
of an exchange 


as 


movement 


strict such a movement. 
ON A CASH BASIS 

This summary gives little reason to hope | 
for an early renewal of business. Yet it 
does not stand forth as a prophecy that 
trading certainly will not be permitted on 
the board for weeks or months to come. 
The exchange of commodities, brought 
about by the loosening of the credit situa- 
tion, has not reached a state that might be 
ealled free, but progress has been made in 
the past ten days, particularly in the way 
of grain shipments to other countries. Im- 





Stock Exchange Reopening : 


been effectively financed through inter- 
national channels, and the tendency is 
toward a greater facility of financial inter- 
course between this country and Europe. 
The problem of credits is, ‘in the opinion 
of most Stock Exchange men, the para- 
mount obstacle in the path of renewed 
trading. The advisability of closing the 
Exchange was a debated matter until nearly 
the last moment because some believed that 
the country’s banking facilities were strong 
enough to bear the brunt of the terrific 
liquidation from abroad that had been in 
progress for a week. There has been no 
question since but that the closing of the 
market against the selling of all creation 
was wise. And whereas there were bankers 
who previously thought that the purchase 
of Europe’s outpouring stocks could be 
financed, the same ones are now frowning 
upon every effort to renew trading. Stock 
Exchange men say that if business was 
started up tomorrow the _ banks 
quickly reduce it to a minimum or destroy 
it completely by refusing to make loans 
great enough to support any speculative 
They could not do 


would 


eperations whatsoever. 
otherwise. 


SAFEGUARDS 

It seems to be pretty well agreed among 
bankers and Exchange Governors that safe- 
guards against destructive selling will have 
to be established when trading is renewed. 
Several proposals to this end have been of- 
fered. It has been suggested that only 
deals for cash be allowed; that steps be 
tuker bh» the Special Committee to prevent 
other than bona-fide investment purchases 
at prices close to the last quotations on the 
day the Exchange closed; that the Ex- 
change be open for one hour only on the first 
day, with sales for cash at whatever prices 
are made by the law of supply and demand; 
that the Clearing House method be trans- 
ferred to the Exchange floor, with the ex- 
ception from present operations that the 
amount of bids and offerings for stocks, 
with the prices, be made public; that all 
foreign business be ruled off the Exchange 
for several days. The latter would be done 
admittedly as a step for self-preservation. 
How it could be done is a problem as yet 
unsolved. 


PRESENT TRADING 

While the attention of Stock Exchange 
authorities is concentrated on plans for the 
future, sight is not lost of the business in 
securities that is going on. The Special 
Committee paved the way for regulated 
dealings when it decided that buying and 
selling orders might be balanced through 
the Clearing House at prices at or above 
the closing quotations on July 30. 

Inquiries at a number of prominent 
brokerage houses brought the reply on Sat- 
urday that none were trying to do any busi- 
ness at all. Others were found to be slowly 
filling orders from investment sources and 
making sales in cases where there was 
urgent need of closing out contracts. The 
Clearing House organization has not given 
out any figures, but it is known that dailv 
transactions amount to a very small per- 
centage of a normal day’s business on the 
board. 

Through sources outside the Exchange 
trading has been conducted on a moderate 
scale, despite the efforts made to keep it 
down. Brokers meet daily in New Street, 
and it has been reported on good authority 
that the aggregate of sales in this market 


mense shipments of wheat and oats have | ona cash basis has been considerable. 





EXPORTS AT HIGH PRICES 


Extent to Which This Fall’s Grain Shipments 
May Go Toward Offsetting Our 
Debts to Europe. 


F exportations of wheat, corn and oats 

bear so important a function in liquidat- 
ing our maturing debts abroad in the next 
four months as many persons expect, there 
will have to be a notable expansion of ship- 
ments over those of the same period last 
year. But that is expected. The total of 
our debts to Europe which fall due between 
this time and the end of the first week of 
‘anuary next is estimated at $250,000,000. 

This table shows the amount and value 
of the leading grains that were sent out in 
the final third of 1913, with the value of the 
same exports at prevailing prices: 


Exports in Last Value of Exports Value of Same 
Four Months in Last Four Exports at Cur- 
of 1913 Months of 1913 rent Prices 


Wheat. .28,983,592 bush. $26,789,615 $31,881,951 
2,291,716 bush. 1,776,747 2,062,534 
410,859 bush. 192,557 221,863 


Corn... 
Oats . 





$35,146,548 


$28,758,919 





Total. . .31,686,167 

Should exports enter September with 
the impetus that characterized shipments 
in the last ten days of August, and continue 
on that basis, there is no question but that 
the past year’s record will be far surpassed. 
In the week ended with August 27 no less 
than 9,300,000 bushels of wheat and flour 
alone were dispatched from the United 
States and Canada to countries whose com- 
merce has not been tied up by the war, and 
the outflow of other foodstuffs was great. 
Exporters in a position to view the trade 
situation broadly believe that the record of 
1913 will be exceeded by a very wide mar- 
gin. As far as supplies go the United 
States is in an excellent position to meet a 
vast foreign demand for wheat while the ex- 
portable surplus of corn and oats promises 
to be at least on a parity with last year. 


FOOD TO PAY DEBTS 

Turning to the aggregate of food ma- 
terial of various forms, the data of 1913 
gives more encouragement to the hope of 
meeting debts with commodities. These 
figures show what was sent out in the final 
four months of last year: 

Value in Last 


Four Months 
of 19155 


Foodstuffs in crude condition and 





SE IS io sce wa diwawiecen wens $35,605,000 
Foodstuffs partly or wholly manu- 

DEE siuvcsdsccarss ‘waceeus 111,976,635, 
TE 164 pdm ea be ded eh dee Oe $147,581,635 


If these items were matched in value 
they would come within about $100,000,000 
of the estimated amount of our debts to 
Europe. In all directions, however, prices 
have risen substantially and it would not be 
misleading to reckon on a material reduc- 
tion of this difference at the end. 

There is room for much mental specula- 
tion regarding the prospects for our trade 
in materials that the foreign nations ur- 
gently need. Imagination has been given 
much play during recent days about prob- 
able prices to be paid for grain that will be 
called for by Europe before the end of the 
year. Already prices as high as $1.3254, 
a bushel has been paid for cash wheat 
—an exceptional trade—and the moral ef- 
fect of the sharp rise since the war began 
is reflected in the attitude of the farmer. 
Wheat is being hoarded on the farms. From 
far into the Northwest at Manitoba comes 
word that producers see lying ahead an op- 
portunity for fabulous profits, and many 
seem inclined to wait for that instead of 
seizing the very great profit which is al- 
ready offered them. 
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Renewed Railroad Plea 





War Has Not Been Without Effect | large part of the export and import trade, 
Upon Our Railroads, and Their | and the accompanying reduction in opera- 
Managers Are Thinking of Turn- tions of a large number of industries. 
ing Again to the Commerce Gross earnings of American railroads 


Commission for Help have been showing large losses almost con- 
- - tinuously for a number of months. No 





ANAGERS of the Eastern railways, | Month has shown any considerable gain 
embracing thirty-nine systems, are | Since September, 1913, when the aggregate 
fermulating plans for another appeal to the | Tevenues of the carriers scored an increase 
Interstate Commerce Commission for an | °f Close to $10,000,000. The following 
increase in rates. Although it was just four | Month brought a decrease of $1,281,000, 
weeks ago Saturday that the commission | Which was increased in November to 
rendered a long-awaited decision that prac- | $9,148,000; in December to $12,000,000; in 
tically denied an application for an increase January to $16,884,000 and in February to 
averaging about 5 per cent., the railroad $23,823,000. March brought a trifling in- 
men maintain that conditions have under- | Crease of $660,000, the result rather of the 
gone such a vital and complete change since | @iSastrous showing in the previous year, due 
the outbreak of the European war that they | to the floods, than of any improvement in 
are justified now in asking the commission | 1914 business. With April the losses were 
to reconsider the conclusions reached in | resumed with a decrease of $8,157,000, 
their recent decision. which was increased in May to $26,007,000. 
The new application, when it is made, | 4 smaller list of roads reporting in June 
will not be supported by any such volume showed a loss of $10,355,000, and those 
ol statistics and testimony as was offered | which have so far reported for July, operat- 
in support of the two previous applications. | ing about one-third of the country’s mile- 
Instead, the carriers will rely on two argu- | age, show a decrease of $4,061,000. 
ments: their inability to realize any sub- The certainty of a good crop year was 
stantial help from the constructive crit- | taken several weeks ago as’ promising an 
icisms made in the Aug. 1 decision, and the | early upturn in railroad income, but the 
immediate need of an increase to offset the | war has greatly lessened this possibility. 
heavy losses occasioned by the war. The | For the first week in August 36 roads re- 
gross revenues of all of the Eastern lines | ported gross revenues 6.10 per cent. under 
have fallen off rapidly with the tie-up of | those for the corresponding week of last 











Two War Debt Episodes 


year; for the second week 37 roads reported 


an average decrease of 7.79 per cent., and 
for the third week 30 companies so far re- 
porting show a decrease of 7.20 per cent. 
If the earnings of those companies which 
are concerned in the movement fo1 rate 
increase were to be separated, the showing 
would be much worse, for the losses in the 


Eastern half of the c 
set to some degree by better res ired 
by companies in the Northwest 


The Eastern roads are nov iged in 
making as thorough a test as is possible in 
a short time of the suggestions for increas- 
ing their income embodied in the commis- 
sion’s decision. The managers do not be- 
lieve that any considerable amount of money 
can be realized from putting these sugges- 


tions into effect, but to return to Washing- 
ton with another request for higher Ss, 
without first giving the recommendations 
of the commission a trial, would be to in- 
vite a speedy dismissal of the application. 

“The commission is wrong in thinking 
that we can lift our revenues from inside,” 
said one of the men who worked up the 
cases to support the two previous applica- 
tions “We know that it is wrong, but we 
must prove it by making an honest effort 
to realize what increases may be possible 
along the lines laid down. We are doing 
this now, and I suppose it will be several 
weeks before we shall be in a position to 
make an intelligent exhibit to th ymmis- 
sion. 

“Our earnings are declining from causes 
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National devs 1795 1800 1805 1810 1815 1820 1825 1830... 

HE effect of war upon the debt of the — areata £14,000,000 1813 ...... £67,000,000 war. It then began to rise, but has, with 
aT rea ae ) -* Ree 13,000,000 1814 ...... 24,000,000 eens? ‘5 ER ake Fr 
. British Government at the time of the 1811 ...... 24000000 1815 ...... 54,000,000 | the exception of two years, 1899 and 1900, 
Napoleonic wars and upon the debt of the 1812 ...... 36,000,000 when there was a sharp increase due to the 
United States Government as a result of the In 1816 the debt reached the maximum | Spanish-American war, remained under a 
civil war is pictured in the above chart. The | of £894,979,075, and thereafter there was | billion dollars ever since. Because of our 
rapid increase of the British debt in that | a slight decline. immense natural resources and the economic 
period—from 1795 to 1830—is also shown The growth of the United States debt re- | development of this country wh ‘ollowed 
in the following table of new loans and fund- | sulting from the civil war was equally rapid. | the civil war, we were able to recover quick- 
ing made at that time: In 1860 it amounted to less than $70,000,000. | ly from its effect, reducing our debt in the 
Po geen: £36,000,000 1802 ...... £25,000,000 In 1866 it had reached a total of $2,332,331,- | period charted by about 58 per cent.; 
ee 25,500,000 1803 ...... 12,000,000 9 fohant i Sas r . Riel Piestimnds Reda Hoc 
3 lee 50060000 1804... 15°000'000 208, the highest in our history. Then the | whereas the British Gover it, less for- 
1798 ...... 20,000,000 1805 ...... 24,000,000 Government began to pay it off and it was | tunately situated, was able to reduce its obli- 
ae eee 15,000,000 ees vee 22,000,000 reduced ver rapidl until, in i i r less tha 7 ner cent. in ¢ 
1800 ...... 20,000,000 1807 ...... 16,000,000 : y py i 1688, * gations by only less than 7 per cent. in a 
RS ce 37,000,000 1808 ...... 10,000,000 reached the lowest point touched since the | like number of years. 
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entirely beyond our control, and though we 
are scrimping and pinching in every way 
possible, the balance left for taxes and in- 
terest charges is menaced. This company 
is doing nothing on its line that is not essen- 
tial to keeping the property from going 
back. There can be no room for consider- 
able improvement in our net income from 
the inside.” 

In its findings on Aug. 1 the commission 
admitted the need the railroads con- 
cerned in the application for larger rev- 
enues, but opposed the proposition to bring 
about the increase through an advance in 
It was suggested that the 


of 


freight rates. 
passenger traffic is not bearing its share 
of the operating costs today, and should be 
made to return more revenue. Anticipat- 
ing a reply from the carriers that in nearly 
al] States passenger fares are already regu- 
lated by State authority, the commission 
suggested that the legislation restricting 
fares is due to the failure of the roads to 
ec parate freight and passenger costs. Class- 
ification of expenses, to show the 
public that it is getting too much for the 
money paid for travel, is the first recom- 
of the for gotting 
revenues up. 

It was further urged that all unremu- 
nerative rates be modified, and that burden- 
some rules and regulations be removed. Spe- 
cial services, such transit privileges, 
switching, wharfage, refrigerating, &c., the 
commission would see abolished. Of more 
importance in the eyes of the commission 
is the issuance of free passes, and the haul- 
age without pay of private cars. Although 
the issuance of passes to any but bona fide 
employes of railroads is forbidden by law, 
the total of free passes distributed annually 
is very large, and the commission thinks 
that these should be done away with. The 
authorities estimate that the travel done 
on free passes last year on the Eastern 
roads, if paid for, would have added $18,- 
£00,000 to revenues. 

Perhaps the hardest suggestion to com- 
ply with in the decision is that calling for 
an increase in efficiency in the use of equip- 
ment. The commission finds that a freight 
car moves only three days out of thirty, and 
that it is loaded on but two days out of the 
three. Furthermore, cars are loaded on the 
average to but 58 per cent. of their capacity. 
A further possibility of saving is said to 
Jie in the use of fuel economizers, and in 
more intelligent observance of laws. 

Perhaps the most important suggestion 
of all calls on the Eastern roads to rid 
themselves of investments totaling $684,- 
600,000 in properties acquired but not used 
in railroading. It is difficult to see how 
that proposal is to be tried out before the 
roads return to Washington with another 
request for a rate increase, if the applica- 
tion is to be made this Fall. 


SO as 


mendation commission 


as 


British Capital Subscriptions 

The amount of capital publicly subscribed in the 
United Kingdom in July was £21,947,742 this year, 
against £22,476,732 last year, and £29,846,337 in 
1912, according to The London Statist. For the 
seven months the amount of capital publicly raised 
was £190,488,570, in comparison with £173,752,394 
during the same period of last year, £150,826,821 
in 1912, and £130,824,859 in 1911. In the first seven 
months of 1910, which was a year of heavy sub- 
scriptions, £176,439,047 was raised. 

Of the total subscribed in July nearly £10,000,- 
000 was for the colonies and India, over £7,000,000 
for foreign countries, and £5,000,000 for the United 
Kingdom. For the seven months the amount sub- 
scribed for the colonies and India reached the total 
of £84,582,000, against £66,603,000 last year, and 
£41,641,000 in 1912. The sum subscribed for for- 
eign countries in the period of 1914 was £67,541,000, 
against £75,377,000 last year, and £71,827,000 in 
1912, 


| 
| 
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Emergency Currency 


Provided for Under Law, Soon to Expire, and Used Now for the First 
Time, It Has Proved a Facile Expedient as a ‘‘ War 


Measure”’’—Issue Grows 


HE demand on the part of banks for the 

issue of so-called emergency currency 
under the terms of the Aldrich-Vreeland 
act began to wane last week. The prompt 
issue of this additional bank circulation, 
Which began within a few days after the 
closing of the New York Stock Exchange, 
was of the utmost importance in relieving 
the strain that was suddenly put upon the 
banking situation by European events. 

The Aldrich-Vreeland act, which 
passed after the panic of 1907 to make 
temporary provision for an elastic cur- 
rency, pending a more deliberate and com- 
prehensive reform of our banking and cur- 
rency system, would have expired, after 
having been once extended, on June 30 of 
this vear had it not been reenacted for an- 
other year by the Federal Reserve law. 
PRECAUTIONARY ONLY 

When this was done it was felt that it 
was an act almost of supererogation. It 
was generally expected that the Federal! 
Reserve system would be in full operation 
before June 30. Furthermore, there was 
no sign of an approaching stringency or 


was 


strain. 

A general European war, however, was 
not within the calculations of anybody, and 
when it came with the suddenness of a 
thunder storm, bankers congratulated each 
other on the existence of the Aldrich-Vree- 
land provisions, authorizing the issue of 
additional banknotes secured by approved 
bonds of all sorts and by commercial paper. 

They lost no time in availing themselves 
of these provisions. The day the Stock Ex- 
change closed, or rather failed to open, 
Friday, July 31, the Executive Committee 
of the National Currency Association of 
New York made ready to handle applica- 
tions for the additional currency, and its 
Chairman, William Woodward, President 
of the Hanover National Bank, started 
that night for Washington to make the 
necessary arrangements there. 

The additional currency to the amount 
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Rapidly 


of $500,000,000 had been printed immed- 
iately after the passage of the Aldrich- 
Vreeland act in 1908 and had remained 
available in the hands of the United States 
Treasury. Shipments were arranged on 
Saturday and on Monday, Aug. 3, the Sub- 
treasury in New York received $46,000,000 
of it. Charles S. Hamlin, then Assistant 
Secretary of the Treasury, now Governor 
of the Federal Reserve Board, established 
headquarters at the Subtreasury, where, 
with W. P. G. Harding, another member 
of the Federal Reserve Board, he passed 
on the securities presented by the Currency 
Association in behalf of the banks making 
application for notes. On Tuesday, Aug. 5, 
notes to the amount of $15,443,000 had 
been actually delivered to applying banks, 
and on Wednesday $28,205,000 more went 
out. 

In the meantime, on Tuesday, Aug. 4, 
Congress amended the act so as to increase 
the amount of notes the banks might take 
out. The law as it stood made the addi- 
tional notes available only to national 
banks having circulating notes outstanding 
secured by the deposit of bonds of the 
United States to an amount not less than 40 
per cent. of their capital stock. Discretion 
was given to the Secretary of the Treasury 
by the amendment to suspend this restric- 
tion and also to suspend the limitation of 
the aggregate issue to $500,000,000. The 
new restriction was that no bank should be 
permitted to issue circulating notes in ex- 
cess of 125 per cent. of its unimpaired 
capital and surplus. The effect of this leg- 
islation was to increase the amount that 
may be issued to approximately $1,000,- 
000,000. 

RESTRICTIONS LESSENED 


Under the earlier restrictions the New 
York banks were entitled to take out only 
about $100,000,000. Approximately $200,- 
000,000 is now available to them. Last 
Tuesday the final statement given out at 
the Sub-Treasury before the Treasury De- 
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This chart shows the course of the Annalist Index Number of twenty-five foods, representing a 
theoretical family’s food budget, each day, from Aug. 1 to the 24th. With a single exception, the rapid 
advance was uninterrupted, and on Monday last the highest point ever touched to that date was reached, 
when prices were more than 60 per cent. above the base, which is the average for the decade from 1898 
te 1899. The greatest rise was in meats and bread stuffs, 
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partment began to ship currency direct to 
the banks showed that the amount applied 
for by thirty New York banks had been 
$103,787,900, of which they had received 
$83,244,490, the difference being the ap- 
plications pending. The amount of notes 
that had been received at the Sub-Treasury 
was $103,309,260. 

Although New York’s need was greatest, 
as the chief reserve city, the rest of the 
country was little behind it in taking ad- 
vantage of the emergency law. The daily 
statements of the Treasury Department 
show how the amount issued has increased 
from day to day. The figures necessarily 
lag several days behind the actual transac- 
tions, as in order to save time they were 
handled through sub-treasuries so far as 
possible and did not appear on the books at 
Washington until later. 

Although more than $15,000,000 was is- 
sued in New York alone on Aug. 4, the 
Treasury statements show no deposit of 
miscellaneous bonds and commercial paper 
for the purpose until Aug. 7 and then only 
to the extent of $120,000. By the follow- 
ing Monday, the amount deposited had in- 
creased to more than $33,000,000. The 
figures by days are as follows: 


Beg. Tove $120,000 Aug. 18... .$78,128,250 
Aug. 8..... 120,000 Aug. 19.... 82,660,250 
Aug. 10.... 33,053,000 Aug. 20.... 87,057,250 
Aug. 11.... 39,504,000 Aug. 21.... 89,139,250 
Aug. 12.... 48,953,000 Aug. 22.... 93,127,250 
Aug. 13.... 56,658,000 Aug. 24.... 94,239,250 
Aug. 14.... 60,852,000 Aug. 25... .103,839,250 
Aug. 15.... 67,061,750 Aug. 26... .104,020,500 


73,956,250 


pe 
BASIS OF ISSUE 


In its reports the Department makes no 
distinction between commercial paper and 
bonds other than Government bonds. Com- 
mercial paper, however, can be used only to 
the extent of 30 per cent. of the total de- 
posit and then only by banks belonging to 
National Currency Associations. National 
banks may apply direct for notes, but only 
on the basis of approved state, county and 
municipal bonds, so that the proportion of 
commercial paper in the $78,000,000 of 
total deposits might be considerably less 
than 30 per cent. The notes are issued up 
to 90 per cent. of the cash value of the 
bonds and 75 per cent. of the cash value of 
the commercial paper. 

Secretary of the Treasury McAdoo an- 
nounced last week that he would accept 
frem the National Currency Associations 
as security for currency issued under the 
Aldrich-Vreeland law, notes secured by 
warehouse receipts for cotton or tobacco 
and having not more than four months to 
run at 75 per cent. of their face value. 

In form the additional bank notes are 
exactly the same as other bank-notes. The 
only difference is in the security behind 
them, which, in the case of those issued 
through currency associations, includes 
the guarantee of the entire association. 


Assay Office Gold Sales 


At the New York Assay Office, July transac- 
tions in gold bars exchanged for gold coin and 
gold bars paid on deposits amounted to $2,030,256. 
This compares with $2,728,681 for the month of 
June. Below are the monthly transactions as offi- 


cially reported: 
1914. 

. $2,914,538 

2,741,624 

3,058, 054 


1915, 
January $2,888,562 
February... 
March ..... 
BOE cicss 








2,432, 868 








September... 





GEONNST 266 | cecncs 3,862 541 

November.. —...... 2.948 97 

December.. _........ 2,513,670 1,991,548 
Total ...$19,087,928 $31,240,952 $31,087,051 §28,773,405 








GOVERNMENT HELP 


How the British Guarantee and Other Relief 
Measures Have Worked in the 
London Market. 


Special Correspondence of The Annalist 
LONDON, Aug. 14 
UR overseas trade continues with a regularity 
that is almost a Scattered German 
cruisers are scarcely considered. Denmark, across 
the war-haunted North Sea, is actually the busiest 
of our importers. Under Government regulation, 
there are no famine prices for food. That such 
prices must rise as the war continues is regarded 
here as certain. It could hardly be otherwise, 
with so many fields of supply destroyed or isolated. 
But as we foresee matters our hardships are to 
come, not from iack of food, but from lack of money 
with which to buy it. Already unemployment is in- 
Take two cases. In Dewsbury and 


miracle. 


creasing rapidly. 


of its raw materials, woollen rags, which comes from 
Eastern Europe, is cut off. At Nottingham the 
cheap lace mills, which make curtains and so on, 
are closed down, because it was the Continent of 
Europe that took nearly all their output. In gen- 
eral, industries which bought from or sold to con- 
will soon be partly or wholly 
paralyzed. Those which dea] with the New World 
and the Far East will be less affected. Among 
the latter is the cotton trade of Lancashire. 


tinental Europe 


THE OTTAWA PLAN 

The Bank of England, as you know, has ar- 
ranged to buy goid in Ottawa, to be deposited 
there with the Minister of Finance, and to give 
credit for it in London. The purpose of this meas- 
ure is clear. All our difficulties here are due to 
the single fact that we cannot get remittance from 
abroad, including the United States. That locks 
up all the credit represented by the enormous 
volume of foreign bills held by London banks and 
brokers. Remittance cannot be made by the or- 
dinary operations of exchange, because foreign 
credits here have long since been exhausted. It 
cannot be made freely by gold shipments, because 
of the risks of war. The Bank’s scheme enables 
remittance to be made without the risk of ship- 
ping gold across the ocean. It is, we understand, 
to be extended by a similar arrangement for the 
purchase of the output of the mines in South 
Africa, to be deposited at Johannisberg or the 
Cape. Such expedients partially relieve the situa- 
tion. 

To effect 
here on a large scale one thing only can serve, and 
that is the payment of our foreign debts by the 
import of goods. To bring that about, it is in 
the first place necessary to get the discount market 
into good working order again, and it is to that 
end that the action of the Government, just an- 
nounced, is directed. 

FUNDS LOCKED UP 

London’s funds for short loans was locked up 
in bills, which because of the failure of foreign 
remittance could not be met at maturity. To 
remedy that, the Government, in effect, takes over 
those bills en bloc. It does that by arranging with 
the Bank of England to buy the bills, promising 
to secure the Bank from loss thereon. Without 
that promise the Bank could not have faced so 
enormous a liability; it would have been two 
great, even for the Bank. Now, all the bills are 
being discounted at the Bank, even foreign agency 
bills, and other at which under ordinary circum- 
stances, the Bank will not look. 

The result will be to set free the funds of the 
joint-stock banks, and of the bill-brokers for use 
in fresh business in the discount market. Slowly, 
we may expect, the business will begin again, as 
fresh bills come forward. For the present it is 
probable that more of the work of acceptance will 
be done by the great banks, and less by the old 
accepting houses. Once begun, the rate of pro- 
gress should increase, because as fresh foreign 
credits are obtained here the exchange market can 
work more freely again. 

How quickly the actual beginning will be made 
depends now solely upon how soon the great banks 
can pull themselves together, overcome apprehen- 
sions which are no longer justified, and help them- 
selves and their country by discounting again 
freely. There is nothing now in the currency situa- 
tion to cause them the least alarm. Everywhere 
the public has settled down in perfect content with 
its one-pound notes. There has been no scramble 
for gold. At the Bank the reserve is increasing 
in the most satisfactory way, as gold leaks in, rath- 
er mysteriously, from abroad, and is bought at 
Ottawa. 

With our congested holding of bills liquefied at 


a substantial liquefaction of credit 











the Bank, and with remittance | ning again, 
helped by the Bunk’s expedient may expect 
without doubt a prosperous return to a normal 
state of affairs in the discount market, allow- 
ing the smooth conduct of h | ness as is 
possible during a world-wide war 

During the first week of the war, the week of 
mobilization, the Government £10,000,000 
above the average. That maj idered the 
cost of war for the weel lo yj e funds, it 
borrowed £9,000,000 from the | of England, 
and reduced the Exchequer Bala £1,000,000. 
These are, of course, tempor: yvedients only. 
A vote of £100,000,000 has bee obtained from 
Parliament, to cover expenditure o1 e war, and 
very soon the Government will have to set to work 
to get the money from the publi 
LIQUIFIED BY GUARANTEE 

Now that floating credit efied by the 
Government guarantee, funds are going to be plen- 
tiful and there is going to be little e for them, 
It is likely that the Government will take advan- 
tage of these conditions to make a large issue of 
Treasury bills at a cheap rate ngenious 
suggestion is that funds thus borrowed and 
not needed at once, should be invested by the 
Government through the Bank of England in bills 
drawn against imports of foodstuff: hus 
the Government would get the money it needs, and 
release credit from the banks for use in fresh busi- 
ness in the discount market 

It is unlikely that anything he eofa 
fixed loan will be issued until the expected good 
news comes from the seats of war, and until the 
Stock Exchange is open again, events which may 
coincide. 

There is a difference of opinion between the 
Stock Exchange and the public A not very far- 
sighted instinct of self-preservatic ead the hig 
stock-broking and jobbing firms to refuse to con- 
sider, even, the reopening of the House until the 
course of the war is more clearly ‘ and good 
news comes. It is said that there wouid be a public 
collapse in prices, and widespread it 

Now, no one suggests the immediate opening 


What is urged 
set at the 
stocks for 


of the house for business as usual 
is that the floor of the 
disposal of members for cash bargai 


house hould be 


immediate delivery. 


EXPORT GRAIN SALES 


Chicago Estimates of the Amount Sold to 
Europe — Western Sentiment Improves 


Special Correspondcuce of The Annalist 
CHICAGO, Aug. 28 
N ATERIALLY in some respect sel timentally 
in some more, the situation here has con- 
tinued to improve as the month comes to a 


close. So calmly has the West met the crisis that 
some large cities, like Indianapolis, found no occa- 
sion to utilize Clearing House certificates or to 
demand sixty-day notices from savings bank de- 
positors. 

Railroad and other crop advices have been un- 
favorable as regards corn and forage crops on 


account of continued drought and hot winds. Two 
of the largest corn-belt carriers, the Atchison and 
the Rock Island, half of a full 
crop of corn, although there is still time for much 
improvement. Crop conditions otherwise 


expect only one 


are gen- 


erally satisfactory, especially in the Northwest 
this side of the Canadian boundary 

Wheat prices rose to new high levels for the 
season day after day on account of the war 
news, and because of some progress in making 
transatlantic shipments, thus partially removing 
the railroad embargoes at Gulf and seaboard. Lit- 


tle attention was paid by the grain trade to higher 
ocean freight rates or to continued difficulties on 
Exporters were busy with big 


day’s export 


foreign exchange. 
foreign orders, placed or pending. Mor 


sales of oats were the largest of the season and at 
the highest prices of the seasor 

It is largely guesswork to say how much grain 
has been bought for export. At one time the ex- 
port sales of wheat were estimated at h above 
100,000,000 bushels, but many contract vere can- 
celed. Probably 10,000,000 bushe of oats have 
been taken. Oats are exportable only when prices 
are low or the demand is urgent. Some enormous 
orders for flour have been reported recently, but 
the millers are not in position to fill them. Rumors 
of correspondingly heavy demand frem abroad for 
meat are not verified. Cattle have declined 50 
cents in a fortnight because the available supply 
seems larger than was generally supposed. The 
same is true of sheep and lambs—and possibly, 
also, because of the public agitation over high 


prices, 








218 


Foreign Correspondence 





ONDON’S confidence has been increased 
| the naval victory in the North Sea. 
The money market there is relaxing further, 
but both in London and Paris an extension 
of the moratoria proclaimed at the outset 
o| the war is being considered. It is thought 


likely that the terms of the moratoria may 
be narrowed to some extent. The London 
market is doing a little more business in 


the discounting of fresh bills, and the Paris 
banks accepting deposits free of 
the the An- 
other issue of Treasury bills in London has 
New interest 
investment 


are now 


restrictions of moratorium. 
been largely oversubscribed. 
is being taken in Paris in the 
possibilities in the American market. A 
demand is reported for notes payable in 
dollars, which suggests a desire on the part 
of French investors familiar with such ts- 


sues to place their funds in a market re- 
moved from the greater part of the hazards 


of war. 


TURN TO OUR ISSUES 


Paris Market Seeking Notes Payable in 


Dollars To Extend the 
Moratorium 
By Cable to The Annalist 
PARIS, Aug. 29.—The business being 
done on the Bourse is nil. The liquidation 


of open accounts has been postponed until 
Sept. 30, but the question of postponing 
again the settlement of carry-over loans ts 
still undecided 
brought to bear to have 


Strong pressure is being 
these loans made 
repayable and also bank deposits. Banking 


institutions consider it impossible, however, 


te repay depositors under existing condi- 
tions, even if carry-over loans on the Bourse 
were terminated for the reason that the 
banks have no way of liquidating their se- 
curity holdings. 

The Government, it is reported, may 
limit the benefit of the moratorium to those 


filing special petitions claiming exemption 
under it, but it is argued in respect to this 
proposal that it would affect the standing 
of any concerns which filed such petitions. 

While awaiting foodstuff shipments 
from your side exchange rates continue to 


rule high. New York exchange is quoted 


at 5.07 to 5.15, and London exchange at 
25.26. Considerable interest is being re- 


kindled in American investments, and it is 
believed that large French buying orders 


would be sent over to your market were 
Wall Steet to reopen confidently. Notes 


payable in dollars are being sought as in- 
vestments. The reorganization of the 
French Cabinet has proved highly satisfac- 
tory to business interests. 


LONDON ENCOURAGED 
No 


Naval Victory Increases Confidence 
Plan Yet to Reopen the 
Stock Exchange 

By C T/ 
LONDON, Aug. 29.—The naval victory 
announced late on Friday has had distinct 
effect .in 
progress toward restoration of the city’s 


able to Lnnalist 


increasing confidence, although 


machinery is still slow. 

The Government’s decision in respect to 
an extension of the moratorium is expected 
to be announced in Parliament on Monday. 
Banking and financial interests generally 
in London are almost unanimously in favor 
of an extension. Provincial manufacturers 
and traders, on the other hand, are for the 
most part against the proposal to extend. 
It is regarded as practically certain that 
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an extension of the moratorium, possibly | 
with some closer limitation of its scope, 
will be decided on. 

No progress has yet been made toward 
a reopening of the Stock Exchange. There 
is a little more business in the discounting 

fresh bills. The second batch of Treas- 
ury bills, amounting to £15,000,000, was 
applied for two and a half times over. This 
shows that bankers are feeling the need of 
employment for their funds. In the prov- 
inces bankers are giving accommodation 
more freely to manufacturers and traders. 


of 


DUTCH FIX PRICES 


Holland Takes Precautions 
tion by Dealers in Foodstuffs 


Against Extor- 


Special Correspondence of The Annalist 
AMSTERDAM, Aug. 10. 
Q' R cguntry, although happily up until now 
not directly involved in the war, feels the 


serious consequences among all classes of our peo- 


} 
pie 


| We are living in the midst of a financial crisis 


such has been witnessed here. The viola- 
tion of Belgian neutrality by Germany, which has 
the direct of the English-German 
war, had given rise to serious fears here that the 
point of be taken by Germany 


in respect to our country, but the promise made by 


As never 


become cause 


ime view would 


the German Minister of Foreign Affairs to the 
English Government, before war between them 
came, that the neutrality of the Netherlands 


would strictly be respected, caused some relief in 
this respect 

Our Government, in co-operation with leading 
financial people, has made the strongest possible 
efforts to throw oil the troubled waters. One 
of the worst symptoms of the general panic that 
d our public foolish distrust the 
*ty of the notes of our old, solid bank of issue, 
Bank of Netherlands. The bank, wishing at 
this critical moment to safeguard its stock of gold, 
which forms the basis for its banknotes, has tem- 
the of its notes into 
gold, and consequently, when the notes were pre- 
sented for exchange into hard cash, the bank had 


on 


was the in 


the 


porarily stopped exchange 


to draw on its stock of silver. 

Unfortunately, owing to heavy silver shipment 
during the last few years to the Dutch East Indies 
in order to increase the circulation of Dutch money 
there, the bank’s silver stock was rather low. The 
bank was besieged with such a mass of people wish- 


ing to exchange the banknotes for silver that in 
one day's time the stock of silver diminished from 
3,000,000 florins to 2,000,000 florins. 


Considering that the scarcity of money would 
increase the prevailing nervousness, inasmuch as 
many shops refused to exchange the notes and only 
would deliver goods against payment in gold or 
silver, the bank, after consultation with the Gov- 
ernment, decided to take extraordinary measures 
in order to meet the need of change. The Govern- 
ment issued 25,000,000 florins of paper money in de- 
nominations of 5 florins, 2.50 florins, and 1 florin. 


‘ 


The name given this money is “ silverbons,” 
(silvernotes. ) It will be regarded as legaf 
money along with silver coins. As soon as 


possible the “silverbons” will be withdrawn, which 
will take place when the hoarded silver flows again 
into circulation, or when the mint has a sufficient 
supply of new silver against which the “ silverbons” 
can be exchanged. 

The municipality of Amsterdam has worked in 
the same direction. Owing to the taking over of 
various public utilities, our municipality has to 
pay weekly a large sum in salaries, wages, &c., 
which has to be divided among a great number of 
men. In order to prevent their employes having 
difficulties in buying food, and in order to support 
the efforts which were made by the Government 
to restore calmness, city notes were issued in de- 
nominations of 1 florin, 2.50 florins, and 5 florins, 
covered by notes of the Bank of the Netherlands. 
Inasmuch as the issue of the notes is regarded as 
a make-shift, which it will be desirable to abandon 
as soon as possible, the date of maturity of the 
notes has been fixed at the end of this month. 

A run on the savings banks added greatly to 
the general demoralization. It was feared that a 
continuance of large withdrawals from the Gov- 





ernmental savings banks would make the situa- 





resolved that the 
be 


tion still more serious. It was 
term for the withdrawal of money 
tended from fourteen days to six months, and that 
only amounts up to 25 florins could be withdrawn 
within seven days. Taking into consideration that 
there are about 1,600,000 depositors, with an aver- 
age deposit of 110 florins, the importance of this 
protective measure is evident. 

A measure of quite another character that has 
that has also 


would ex- 


been taken by the Government, and 
worked in favor of a return of calmness, has been 
the fixing of maximum prices at which food prod- 
ucts may be sold. When the mobilization in our 
country was proclaimed there were unscrupulous 
shopkeepers who raised prices of all 
In some instances they were asking 30 cents 


out propor- 
tion. 
for a bag of salt that had cost a few days before 
4 cents. To avoid such excesses, which could 
ynly lead to the the 


prices were fixed by the Government, the exceed- 


about 


increase panic, following 


ing of which was to be punished by seizure of the 


goods. The prices are quoted in florins, (approxi- 
mately 40 cents): 
Florins, Florins, 
Per Kilo Per Kilo. 
CATO cctv 1.10@1.76 Rye bread ...... 18 
< werere Seeeses ce OE 6 icc ameeese 25 
GOES cncacsuusses 2 AMIOT ciaccseas 28 
White sugar ..... ie TA cus cnatedene 9 
Cote Ther ...<. 0. CRED: és cccbaduss 23 
Wheat flour ..... ee ee ee OT 
Buckwheat flour.. .25 Rapeseed oil ait) 
White bread ..... .22 Vinegar (per bot.) 14 
Brown bread .20 Petro’m (per litre) it 


These prices are in general only from 10 to 40 
per cent. above normal. 


FRENCH BANKS RELAX 


Deposits Are Accepted Now Ex-Morato- 
rium, But Facilities Are Very Small 


Special Correspondence of The Annalist 


PARIS, Aug. 10 
USINESS, as known in time of peace, is 
now almost non-existent. When all men be- 


forty-five are marching off, 
sanks, protected by 


nineteen and 
how it be otherwise? 
the moratorium, reimburse 250 frances on each de- 
posit account, plus 5 per cent. on the balance. Ex- 
ceptionally, however, employers of labor can with- 
draw the whole amount of their wage bill. Since 
this week most institutions accept fresh deposits 


tween 
could 


free of interest and “ex-moratorium,” the de- 
positor being allowed to withdraw at will. If this 
is instrumental in bringing back some of the 


hoarded money institutions will begin again to dis- 
count, but so far no facilities can be obtained by 
the trade, which, in fact, utilize very few 
facilities indeed, since everything is at a standstill. 

The Bank of France has not taken advantage 
of the moratorium. It paid out all that it was 
asked for, a thing quite easily achieved, consid- 
ering that the limit of notes issuable has been in- 
creased by a decree from six-odd to twelve billion 
francs. The weekly statement has been suspended, 
so that we do not know to what extent depositors’ 
withdrawals and advances to the Government have 
affected the institution. However, the bank has 
shown all along little inclination to secure gold 
during hostilities. The British institutions who 
rushed through to their Paris branches gold sov- 
ereigns found that the Bank of France would not 
pay more than 25.50 francs for them, which means 
2% per cent. below gold point. In the trade the 
sovereign is accepted for 26 frances and more. 

It is not known as yet whether, besides the huge 
facilities which are given to it by the Bank of 
France, the Government will have recourse to an 
issue of Treasury bonds. There is a rather bad 


can 


precedent. In 1870 an issue of 500,000,000 5 per 
cent. bonds were not fully covered. However, the 
position is quite different at present. Enthusiasm 


is so strong and the confidence in final victory so 
firm that the French population would readily 
give the Government all the money that is re- 
quired for the success of this war. 








N. W. Halsey & Co. 


Bonds for Investment 
Circular upon request 
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The Highest Cost of Living 


1913 1914 
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An index number is a means of showing fluctuations in the average price of a group of commodities. The Ani slist Index Numbe ows the 


fluctuations in the average wholesale price of twenty-five food commodities selected and arranged to represent a theoretical family’s food budget. 
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THE CREDIT POSITION 


Barometrics New York Bening Peron 


(Both Banks and Trust Companies 























Loans. Deposits. Cash 
THE ANNALIST INDEX NUMBER | Last week ..... seeeees -$2,127,667,000 $1,902,704,000 $394,180,000 Breese 
—Weekly Averages.— —__————-Years’ Averages. | Week before .niseccecs 2,129,026,000 1,912,550,000 387,594,000 20.26% 
August 29..... 160.30 1913....... 130.96  1896....... 80.09 | Same week, 1913........ 1,950,444,000 —1,804,994,000 423,321,000 23.45% 
August 22..... 158.52 ee 143.25 Se 109.25 | This year’s high......... 2,139,398,000  2,062,770,000 515,426,000 25.08% 
Ps - 2 on week ended......... May 16 May 16 May 2 Jan. 24 
POTENTIALS OF PRODUCTIVITY | This year’s low......... 1,874,614,000 1,717,649,000 382,731,000 20.00% 
Sue Metal Badenian } on week ended......... Jan. 3 Jan. 3 Aug. 15 Aug. 15 

——End of July.—— End of June. Condition of All National Banks 

? _ : 1914. 1913. 1914. 1913. | Loans and discounts, cash, and the ratio of cash to loans of al! the 
Daily pig iron capacity, tons 63,935 81,657 63,698 88,020 national banks of the country at the time of the Controller’s call have been (in 


U. S. Steel’s orders, tons... 4,158,589 5,399,316 4,032,857 5,807,317 | d milli A 
Pig iron production, tons.. .. *1,957,645  *2,560,646 +14,359,660¥ $18,909,424 Tound millions): | eae eee ee ; 
*Month of July. +Seven months. | ae . wet — — geod -_ 30. June 2 y 15. May 2&% 
Ter . t 15. g12 ¢ 910 1909 1s08 1907 
Building Permits leans and dis- 


June, 122 Cities.- 














July, 104 Cities. 
























































1914. 1913. 1914. 1913. | counts ...... $6,430 $6,357 $6,143 $5,954 $5,611 $5,430 $5,036 $4,616 $4,631 
$64,912,541 $58,076,782 $71,573,386 $74,025,741 Co” See 969 968 915 945 895 821 886 849 691 
Migration | P. c. of cash to 
June. ——Fiscal Year.—— eee 15.1 15.2 149 159 15.1 5 17.6 1 
1914. 1913. 1913-14. 1912-13. | Ps oS <a ae ea ae 
Inbound (alien only)...... 71,728 176,261 1,218,480 1,197,892 ee ee el ae 
Outbound (alien only)..... . 38,413 22,930 303,338 308,190 Week Ended Aug. 29. Thirty-five Weeks.— 
- > Imports. Exports. Imports Exports. 
EE EEE COR . +33,315 + 153,331 +915,142 +889,702 | Silver ..... die ease tul casted $701,644 $1,379,532 $6,436,146 $29,463,170 
== = | NE icv ddasuiawsiickekes 153,827 15,000 6,036,453 ,632 
MEASURES OF BUSINESS ACTIVITY S — ——-—— ae 
Bank Clearings | Seta conaatseaceds $855,471 $1,394,532 $12,472,579 $156,701.802 
Entire country. Percentages show changes from preceding year. | Cost of Money 
The past week. P.C. The week before. P.C. The year todate. P.C. | Last Previous Since Jan. 1 —Same Week.— 
ee $2,065,307,186 —25.4 $2,188,041,416 —20.8 $110,768,490,243 — 1.5 |, ; __, , Week. Week. High. Low. 1913 1912. 
1043 ......; 2'769,947,692 + 0.2  2.761,357,646 — 2.5 112,432,760,272 — 0.8 , Call loans in New York6 @8 6 @ 8 10 @1% 2%@2% 2%@3% 
ee 2'762,661,699 + 1.6  2,830,021,521 412.1 113,286,434,465 + 6.4 | Time loans in New York, 
ee . (60-90 days)........ 7 @10 7 @10 10 @2 1% @4'2 3% @4% 
For the week ended Saturday noon. Reported by telegraph to The Annolist | Commercial discounts: : 
Central ——_——-Last Week. : --Thirty-five Weeks.---— Change. | New York .......... 6%@ 7 6%@ 7 7 @3% 5%@¢ 5 
Reserve Cities : 1914. 1915. 1914. - 19123. POG. |. GMMR. iiss tees 7%@ 8 8 @5 7 6 @6% 
New York ..... $907,056,771 — $1,604,440,171 — $61,626,529,900 — $68,259,299.273 — 2.6 hile “ . . - & 6% b6%O' , age, 
Chicago ........ 254,794,678 278,911,547 10,930, 785,985 — 10,735,754,576 + 1.8 | reggae eee 6 @ 6% 6 @ 6% 64@3% 6 @6% 54 @5% 
St. Louis ...... 58,548,915 68,656,243 2, 706,221,467 2,704,826,155 + 0.1 | Boston seaeens tteeee 6 @7 6 @7 8 @3% 5% @6% 5 @5% 
me pues ne memes: meee i Wis, AME cicisoe tionwe Se 6 @8 8 @4% 6 @6 
Total 3 ¢.r.cities.$1,221 395,364 $1,952,007 961 $75,265,557 202 $76,699, 880, 105 Ls Minneapolis Be a 4% @ 7 6%@ q 7 @6 6 @7 6 
Reserve Cities: 
Baltimore ...... $20,818,245  $1,241,051.685 — $1,885,311,185  — 6.9 | ; Exchange = 
Boston: ......... 111,521, 7:33 744 5,487,108,679 — 2.5 | Sterling exchange, nominal. Exchange on New York at domestic centres 
Cleveland ...... 24,195,490 70 + 1.8 ruled thus: 
Denver 7.798, 596 6.5 Boston. Chicago. St. Louis. San Francisca 
apenas Pre oy ae sa eo Aug. 24..... ere yee par 30¢ discount 40¢ premium par 
gen _ penny _ 99 | AUG 25...cccecesescens par 35¢ discount 35¢ premium par 
Louisville ...... 11,389,504 26:1 WMS, Biiisctdavicdsiacon par 30¢ discount 50c premium par 
New Orleans .. 15,412 508 15,999, 768 621,601,726 6 5 Sed waenaasceans par 30c¢ discount 60¢ premium par 
Seaman t ea Bay ape 5,485,440, 735 5 pone gnd . : i “Gia as baie niga wai ak par 30¢ discount 60c premium par 
*hiladelphia ... 25,425,715 5,485, Tah 5,695, 153,$ — AG ‘ a ARE 1 : 
Pittsburgh ..... 46,818,438 30,999,366 1,.812,601,455 2,001, 654,525 9.4 Ce ey re ee par 30¢ discount 60c premium par 
are 8,659,814 9,475,728 275,050), 651 $10.7 The Week's Commercial Failures 
Seattle 12,103,744 418,461,019 1.6 Week Ended Week Ended Week Ended 
Sa AA a PPR a ne ae J Aug. 27, 1914. Aug. 28, 1913. Aug. 29,1912 
Tot. 14 res. cit., $484,225, 801 $521. 758,058 eceasneeeest mcncsemeeui Z 99 To. Over To- Over To- Over 
Grand total ...$1,705.619,225 — $2,475.746,019 — $96,240,382,270 $10,105,965, S74 28/5. tal. — am — tal. $5,000. 
Gross Railroad Earnings vast seen et cudbsacnatan 117 - a c 42 
*Third Week Second Week tAll tFiscal Year | South ....cccccccccccece 96 32 99 25 68 17 
in August. n August. June. Ended June 30 SPEER ive a ee 69 29 79 43 57 17 
This year 35,184 $7,977,813 $94,361,995  $1,155,353,419 Pacific ........0.0e ee ees 3 8 43 19 10 
Same last year........ 9,104,795 8,317,428 95,898,810 1,178,086,531 lene iis mis : oe 
ee ee. ae United States ..........316 123 329 127 261 86 
Gain or loss.........—$469,609 —$339,615 —1,536,816 —$22,733,112 |," a “ ra ‘2 : 
5.1% 419 —1.6% —1'9% | £ BNAdA ....cccecececees 55 17 28 11 27 6 
*23 roads. 721 roads. +22 roads. } Failures by Months 
a — July. —$—__——Seven Months a 
rhe Car Supply 1914. 1913. 1914. 191 1912 
Aug. 15, Aug. 1, —————Nearest Report to Aug. 15, — ‘ , s ae is rs 4 
Net surplus of all 14. 114 1913. 1912. 1911. 1910. 1909, 1908. | Number Cag _LAil 1,169 ‘ er - Aree 9,547 
= Liabilities .....$20,377,148 $20,325,705 $205,476,878 $153,234,966 $124,110,683 


freight cars. .172,145 196,665 54,425 48,901 104,170 78,760 157,415 252,149 
| OUR FOREIGN TRADE | WEEK’S PRICES OF BASIC COMMODITIES 
| 


July.————— 


Range since Mea Mean price ef 
Current Jan. 1 Price ther years. 





-Seven Months.- 




















1914. 1913. 1914. 1913. Price. High. Low. s'ce Jan. 1. 191 912 

Exports .......... $154,082,225 $160,990,778 $1,200,925,440 $1,327,273,137 Copper: Lake, per pound.............. 13 "15135 1275 13937 G15 "ae 

Imports ceeeeeeces 160,178,153 139,061,770 1,141,094,215 1,018,648,675 Cotton: Spot, middling upland, per Ib... . 1450 1100 27 10 1147 
ee Mig gy ae Hemlock: Base price per 1,000 feet... .24.50 24.50 24.50 24.50 23.75 21.65 

Excess of exports.. *$6,095,908 $21,929,008 $59,831,225 $308,624,462 | tides: Packer Ne. 1, Native, per pound. .21 21 1750 1925 S12 175 
*Excess of imports. | Petroleum: Crude, per bbl............. 1.45 2.50 1.45 1.975 2 25 1.67 
Exports and Imports at New York | Pig iron: Bessemer, at Pitts., per ton..14.90 15.15 14.90 15,025 7.025 15.94 
Exports. Imports. — Rubber: Up-river, fine, per pound...... ats) 1,15 69 92 HK 1.13 

1914. 1918. 1914. 19138. Silk: Raw, Italian, classical, per pound. ... 4.70 4.45 4.575 4.40 3.847 


Week ended Aug. 22.. $8,477,361 $15,797,498 $12,162,302 $18,265,132 | Steel billets at Pittsburgh, per ton... .21. 
Thirty-four weeks... .566,481,742 590,279,972 663,642,060 636,329,914 | Wool: Ohio X, per pound.......+.-.-- eos 


00 21.00 19.00 20.00 24.25 22.33 
2 .2y a 20 Zi 2 
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Latest Earnings of Important Railroads 


each railroad reports its net in the same 


Below are 








shown 


the earnings of 





im- | 








deduction of expenses alone from gross re- 


































































































































portant railroads according to the latest re- ceipts, in others it is the amount remain- | way from month to month, these figures, 
ports published. The net earnings are in ing after taxes have been paid and car set- | published currently, are the best guide 
some cases the figure resuiting from the tlements made with other railroads. As | for those interested. 
July Gross and Net Earnings 
July Compared With Same Month in 1913. 
- Gross.-—-- —_———————_____ N et, —___— —= 
Amount Change. P. C. Amount. Change. P.¢ 
) peka & Sante | 1,609,243 } + 65.1 $2,871, 471 + $440,887 4 18.1 
) Iho 3,146,683 — — 9.6 72,021 — 367,819 — 15.0 
Buffalo, Rochester & Pittsburgh 881,454 — — 179 399,475 — 18,657 — 25.5 
( idian Northern 1,594,300 — 334,500 — 17.3 430,500 — 83,800 — 16.2 
\ dian Pacii 10,481,972 — 1,501,090 — 12.5 3 778, 446 — 338,347 —_— 8.2 
COMING OF CWE. occ iin dccaacdnecbedecbenwad sewasiincedéads 1,166,371 + 153,701 + 14.7 310,32 + 141,025 i 88.7 
Colorado So it D -pxGideeeknde a dletualdtemate. dd @eneabee seeks 1,124,49 a: 79,861 — 6.6 184,114 -- 84,214 — 31.4 
ae tees OE CTC aE IE 3,582,081 + 134,380 4+ $33 1,055,407 — 86,843 = | we 
Wheeling & Lake | 531,094 246,832 a G9 143,302 — $2,565 = 26S 
r r ° 
June and Twelve Months dine and Net Earnings 
june Compared with Same Month in 1913 Earnings Fiscal Year Ended June 30, Compared with Preceding Year 
Uross Net—— Raiiroad. 1TOSs Net 
Amount Change Amount Change Amount. Change. P. C. Amount. Change. P.C 
S644 ° 4 261 $698,695....Cin., Hamilton & Dayton.....310,084,217 4 $13,921 + .O1 *$118,232 +$1,697, 887 
1,126,621 LX,800 175,155 35,129,....Chicago & Eastern Illinois.... 15,544,285 — 670,686 — 4.1 1,916,636 — ) 
1,1 pte 00, tau 12,003 , .Chicago Great Western....... 14,260,521 + 259,903 + L8 2,927,022 — 
selves 100,056 964,768 Chesapeake & Ohio .......... 36,690,021 + 1,604,743 +4 4.5 11036,084 + 
1 11,650 666,588 .Delaware & Hudson......... . 23,090,060 — 909,472 — 3.7 7,105,339 — 1,562,197 
Mi ea 246,504 142,166 — FIGCREEY TUG: .iiscacaneean 7,021,145 — 796,498 —10.1 1,766,262 — 589,638 
138 ry e 144,458 1,095,513 — .Lake Shore & Mich. Southern. 53,344,156 — 4, 92 27,895 — 8.4 10,236,066 — 7,833,307 
£515,756 152,267 259,947 L.onisville & Nashville....... 59,682,777 +4 917,07 8 4+ 3.6 12,147,648 — 765,972 
2,312,0 O61 608,824 + ; Missouri, Kansas & Texas.... 31,521,188 — 825,070 — 2.5 7,244,032 — 950,285 
186,309 y 16,875 175,803 ....Minneapolis & St. Louis...... 9,620,884 — 86,120 — .08 2,288,550 — 328,823 
a aees 9,528 252,873 128,014 ....Nash., Chat. & St. L........ 12,778,333 — 138,828 4. 2,362,279 — 206,798 
~aaaee 218,821 1,621,635 — 266,774. ...Rock Island Lines............ 68,208,113 — 3,156,821 — 4.4 13,718,061 — 2,004,756 
3200 563 268,000 730,088 — 38 .St. Louis & San Francisco.... 42,458,879 — j a 9,969,821 — 3,406,021 
857,060 102,989 120,426 — 26,233... Louis & Southwestern.... 12,744,555 — % 2,356,217 — 1,243,599 
1,271,424 67,911 93,579 + 176,361....Texas Pacific............... 18,652,684 + 1 3,594,801 + 1,022,654 
a Pangea 260,841 94,534 — 270,110....Wabash ...........csesceees 30,022,494 — 5.5 4,518,573 — 1,596,649 
11,147 - 6,596 *56,408 + *13,871 .Western Maryland ........ ‘i 8,267,736 + 635,057 + 8.3 154,146 1,221,726 
* Deficit. 
— —iinainanml Bas te ae ie aeeen 
RAILROAD DIGEST merce Commission for the fiscal year ended June TAXCS ..eeeee 5,030,584 ¢ 900,028 - Stee Pose <n pont 
7 Oper. income. . 22,549,954 2,632 21,829,101 22,525,079 
; 7 ae 30 last compares as follow ae ae 
Weekly Gross Earnings 1914 1913 1912 1911. - 
Following are the latest week's gross earnin Tot. oper. rev. 27,37 8,465,756 7 Chicago, Burlington & Quirtcy 
é gs ° ° © 785 817 a = 
as reported by important railroads in comparison nna ain lagi e 570 ri nad Hal Holden, a lawyer of Kansas City, has been 
rit ao sas Bris Mt. of equip... 4,705,574 220,746 » pate z ve > . > 
with the same week of the preceding year: Senne. seek 8.803.493 8,499,555 8.012. "481 7.102 "610 unanimously elected President of the compen, 
= 3 te meta Amount. Change Tot. op. exp... 17,783,044 16,404,860. 15,348,778 14,195,905 succeeding Darius Miller, who died on Aug. 22 
tee so a .. $250,955 — $7,892 | Taxes 1,339,453 ee ssenate — eee 
D I ern OT ¢ Oner. income 8.100.704 0,413,790 9,046,282 9,905.8 ss 
Canadian Pacifi s sadn cape : sa ar ies New Haven 
‘ 2, 154, ¢ 353.000 ? ; ze 
Chesapeake & Ohio 805,075 62.448 Report to the Interstate Commerce Commission 
_ cs , ; . ; cove 252,247 67.665 Northern Pacific , , Oy for the twelve months ended June 30, 1914, com- 
enve é tio Gra =~; i - arpctate CC wae ss 
Minneapolis & St. Pa a suas . 100 : teport to the Interstate Comme wee ommission pares as follows: 
Stim Pact see 606,008 21,721 for the twelve months ended June 30, 1914, com- 1914. 1913. 1912. 1911 
Mi suri. Ka is & Texa : 1,199,000 v2 ou pares as follows: Freight rev.. .$32,476,< 34,071,974 $32,130,891 $30,329,092 
St. Louis Southwestern. .......,, = = a 1014. 1911. Passenger rev. 27,400,672 27,396,300 26,816,435 26,212,670 
Texas & Pa 22 oy | Freight rev.. $48,058,811 $5: 521 $43,332,918 Total op. rev. 66, 617, 692 03,613,503 64,933,064 62,153,434 
Toledo, Peoria & Western o1 721 Passenger rev. 15,707,811 15,808,035 752 17,278,812 Maint. of way 8,851,064 7,593,090 —- 6,980,036 
ol,te . . - a 7 > ~ 7 10° 49 
We n Pacit 4,008 Total op. rev. 68,544,801 72,676,138 63,423,946 64,912,831 Mt. of equip.. 10 89,458 oomas aun wees FB penigrnen 
eee ‘ Maint. of way 9,363,823 10,188,053 7,861,490 = 8,065,462 Transp. exp.. peg 87 re ep - oo ee vs 
: » aa ss 7.207.716 7.91122 Tot. op. exp... 48,515,349 47,227,3: 2,104,017 98, 6: 
Central Railroad of . . Mt. of equip.. 8,065,101 7,207,716 7,911,251 papacy! : dee an 
;' New Jersey Transp. exp... 21,710,988 20,756,386 21,601,477 Taxes vse 3,568,219 3,714 Bregensg ss 
Che company’s report to the Interstate Com- Total op. exp. 41,472,052 38,158,517 39,296,790 Oper. income.. 14,619,604 18,316,855 20,424,329 19,076,254 
> . 
9 > hd t 
Dividend: Decla ed and A waiting Paymen 
STEAM \l OADS ! Pe- Pay Books Pe- Pay- s00ks Pe- Pay- Books 
Pe- | Rooks Company Rate. riod, able Close, Company. Rate. riod. able Close. Company Rate. riod. able. Close. 
i, al Clos Roch. R. & L.pf.14% Q Sep. 1 *Aug. 25 Du P. Powder..2 Q Sep. 15 Sep. 5 Ont. Power....14% Q Sep. 1 *Aug. 24 
Q Sep 1 Jul 2d & Se Sts..Pa.s8 Q Oct 1 *Sep 1 Du P. P. 1% Q Oct. 26 Oct. 15 Pack. M. C pf. 1% Q Sep. 15 Sep > 
Q Sep 10 N T. H. W.& L.pf.3 Sept. 1 *Aug. 22 E. Steel ist pf. 1% Q Sep. 15 Sep. 1 Pettib.-Mulliken > 
B S Sep. 1 *Au Wash. (D.C.) R Eastman Kdk..2% Q Oct. 1 Aug. 31 Ist & 2d pf....1% Q Oct. 1 *Sep. 17 
ht S Se Dp 1 *Aug & El 1% Q Sep. 1 Aug. Ib Eastman Kdk.. Ex Sep. 1 July 31 Phila Elec.. “Rage Q Sep. 15 *Aug. 20 
Bb Q Sep. 30 %A 31 Wash. (D.C.) R Kkastman Kdk. oy, Ex Oct. 1 Aug. 31 id R.,-A. T pf. §5 Q Sep. 3 *Aug. 15 
c Q Oct 1 Aug. 21 & El. pf 1% Q Sep. 1 Aug. 15 East. Kdk. pf. 1% Q Oct. 1 Aug. 31 Pr. Steel Car... % Q Sep. 9 Aug. 19 
( S Oct 1 Aug. 21 ae eee “—- Fr. M. & S. pf..1 Q Sep. 15 *Aug. 22 Quaker Oats. . 2h Q Oct. 15 *Oct 1 
Cc Q Sep. 4 A a a BANK STOCK. Gal.-Sig. Oil....3 Q Sep. 30 *Aug. 31 Quaker Oats pf. 14% Q Nov.30 *Nov. 2 
Cc , 8 Sep. 1 *Aug. 12 Chem Nat 24% B Sep. 1 Aug. 26 Gal.-Sig. O. pf.2. Q Sep. 30 *Aug. br ¢ Aue. 31 Aug i 
& , 2 Man *Aue 12 >TT ANY Gen. Asphalt pf.14 Q Sep. 1 Aug. 15 Sep. 2 Sep 
( N o Oct ; onus | ‘ on a onl COME ANY. ‘ Gen. Chemical 14 Q Sep. 1 *Aug. 20 : Q Oct. 1 *Sep. 15 
‘ & N. W. pf Q Oct 1 *S p 1 Cr. m1 Bklyn.1%y Q Sep 1 *Aug. 20 Gen. Chem. pf.1% Q Oct. 1 *Sep. 17 Sheffield Farms- : 
Cin... N. O.& T ; INDUSTRIAL AND MISCELLANEOUS Gen. Electric...2. Q Oct. 15 Aug. 29 Slawson-D. pf.14% Q Sep. 1 Aug. 22 
Fac. pf : 1 Q Sep. 1 *Aug. 2 ; z <M: td TSE WS Globe Soap Ist, So. Pipe Line...8 Q Sep. 1 Aug. IT 
Cleve. & Pitt , Q Sep . - Aug io Adams Expr..$1.50 Q Sep. 1 *Aug. vd & sp. pf 1% Q Sep. 15 Aug. 31 S.W. P. & L.pf.1% Q Sep. 1 *Aug. 25 
C&P , ota. Q Sep 1 *Aug. 10 Amal. Copper...1% Q Aug. 31 *July -Wernicke. ..2 Q Sep. 10 Aug. 31 St. Oil (Cal.)...24 Q Sep. 15 *Aug. 29 
Crin. Creek Cen _ ee Am. Coal 3 - Sep. 1 *Aug Goodie h (B. F.) St. Oil (Ind.)...2 Q Aug.31 Ang. 10 
com. & pf 1 Q Sep 1 *Aug. 15 Am. Ga 1% Q Sep. 1 *Aug -1% Q Oct. 1 Sep. 18 St. Oil (Ind.)...3 Ex Aug. 31 Aug. 10 
Del. & tludson Q aan 1 © co og Am. Loco. pf...1% Q Oct. 21 Sep. Har.- Walker R. %& Q Sep. 1 *Aug. 20 St. Oil (N.J.)..5 2 Sep. 15 *Aug. 20 
Erie & Pitts i%m% © Se - ion *A “ 31 Am. P Ser Ind. Br. Co pt. 1% Q Aug. 31 Aug. 19 St. Oil, N. Y....2 Q Sep. 15 *Aug. 28 
Sitinols Central 20 & Sent. 1 *Aus 10 Ist pt $1.75 Sep. 30 Sep. 12 Inland Steel....1% Q Sep. 1 Aug. 10 St. Oil (Ohio)...32 Q Oct. 1 Sep. 4 
as se.-”06UCUOUOC ” Am. Pne Ser Inland Steel...25 tEx. Sep. 1 Aug. 10 St. Oil (Ohio)...3 Ex. Oct. 1 Sep. 4 
com. & of 16 S Oct. 1h *Sep. 21 zd pf ret Sep. 30. Sep. 12 I. H. of N.J. pf£.1% Q Sep. 1 *Aug. 10 Studeb. Cor. pf.1% Q Sep. 1 *Aug. 20 
Norfolk & Ww 2 Q Sept.19 ° “tie 2 Am. P. & Lt...1 Q Sep. 1 *Aug. 28 I. Har. Cor. pf.1% Q Sep. 1 *Aug. 10 Swift & Co..... 1% Q Oct 1 *Sep. 10 
Sean. RR WwW, ¢ a 21 °A i se Am. Radiator..24 Q Sep. 30) Sep. 21 Internat. Nickel.2% Q Sept. 1 Aug. Il4 Und. Typewri'r.1 Q Oct. 1 *Sept. 21 
Pitts. ¥ @ x) 'ya) Q Se sq ~ e oe 20 Am. Sr. Pipe. % — Oct. 1 Sept. 19 K.C. E. L. & P.2 Q Sep. 1 2 Und. Typewri’r.1% Q Oct. 1 *Sept. 21 
P., y & \ pf in! Q Se ° 1 aos i) Am. 5m. & R..1 Q Sep. 1b Aug. 28 La B. I. W. 2 Q Sep. 30 Sep. 21 U. S. Ys. Oma.l%y Q Sept. 1 Aug. 21 
; oa a a me than a A. 3. & pf..1% Q Sep. 1 Aug. 14 ? ; 4 a Cine @ Un. Tank Line.244 — Sep. 25 *Sep. 4 
teadir Ist pf..1 Q Sept.10 *Aug. 35 » = ‘ ‘ 2 Lack. Steel pf.. Q Sep. 1 *Aug. 31 E = —-. a 
Bo. Pacific | Q Oct 1 *Sep. 1 Am. Sugar Ref.1\% Q Oct. 2 ‘Sep. 1 Laclede G. 1 be Q Sep. 15 *Sep. 1 Un. Cig. Mfrs.pf.1% Q Sept. 1 *Aug. 23 
Union Pacific Q Oct. 1 *Sep. 1 Am. 8. Ref. pf.1% Q Oct. 2 Sep. 1 L. of W. Mill..2" Q Sep. 1 *Aug. 22 U. Cigar St. pf..1% Q Sep. 15 Aug. 31 
Unioa Pa f 2 $ Oct i en 1 Am. Tel. & C..1 Q Sep. 1 *Aug. 31 L of W M of. 1% Q Sep. 1 > U. S. Envelope.34% .. Sep. 1 Aug. 15 
Dr..c =6§ ‘ wel Am. Tobacco...5 Se. Sep. 1 *Aug. 15 7 oe Cost & eve © Aus. 31 U. S. Env. pf...3% .. Sep. 1 Aug. 15 
STREET RAILWAYS Atlas Powder..1% Q Sep. 10 Aug. 29 rey . > re U.S.Gypsum pf. 1% Q Sep. 30 *Sep. 15 
~ J 4 ; Lig. & M. Tob..3 Q Sep 1 : = p<. : 
Am. Railways..tiec Q Sep. 15 *Aug. 27 Bi. V. G. & E..2 Q Sep 1 *Aug. 15 A < U. S. Steel......1% Q Sep. 2 Sep. 1 
Brook. R. 'T....1% Q Oct. 1 Sep. 9 Bord. C. M. pf.1% Q Sep. 15 Sep. 5 McA. Bros. pf..64 — Sep. 1 <A White (J. G.) 
Cent ‘ ack Ry. ; on Brit.-Am. Tob..2% .. Sep. 30 tSep. 17 Mackay Cos ...1% Q Oct. 1 > z Eng. pf... 1% Q Sep. 1 Aug. 20 
a es Se 1 *Aug. 15 B. Union Gas..144 Q Oct. 1 Sep. 12 Mack. Cos. pf..1 Q Oct. 1 ¢Sep. 9 White (J. G.) 
Detroit U | g~. chun if Buckeye P. L..$3 Q Sep. 15 *Aug. 25 Mahoning Inv..l1) — Sep. 1 *Aug. 25 Mfg. pf.......1% Q Sep. 1 Aug. 18 
> ah 5 3 in 3 oe foe oe Butterick Co...% Q Sep. 1 Aug. 17 May Dept. St..1% Q Sep. 1 SAug. 15 Wilm. Gas pf..3. — Sep. 1 Aug. 21 
re Pe ee SS Seee- Cen. Leath. pf.1% Q Oct. 1 *Sep. 10 Merg. Linotype.2ig Q Sep. 30 *Sep. 5 Wis.-Minn. L. & 
 € 8. P hile 342) G 3 Oct. 1 Sep. 1 Gon, Miss. Vai Merg. Lino Ex. Sep. 30 *Sep. 5 we os ccs. tS @ Sep: 1 
Gal.-Hous. El. .3 s Sep. 15 SSep. & al. P. pf....$ ‘0 Q Sep. 1 Aug. 15 Middie W. U.pt.1% Q Sep. 1 Aug. 15 Woolworth (F. 
ne age Ne 5 Oct. 1 Sep. 13 Ch'b’gh M.con.6 Q Sep. 21 Sep. 8 M. Plow ist pf.1% Q Sep. 1 $Aug. 18 7.) Co....... 1% Sep. 1 *Aug. 10 
og Boe le EB Ch'b’gh cond te Sep. 21 Sep. 8 Mol. Pl. 2d pf..144 Q Sep. 1 *Aug. 18 Woolw'h Co.pt1%_Q Oct. 1 *Sep. 10 
N. Ohio T é I mths Q Sep. 15 eau 31 Chicago Tel 2 Sep. 30 *Sep. 29 Mont. Power... Ya Q Oct 1 Sep. 15 *Holders of record; books do not close. 
N. Toxas Elec.1% Q See 1 fA OD Childs Co. 1% Q Sep. 10 Sep. 2 Mont. P. pf....1% Q Oct. 1 Sep. 15 tHolders of coupon No. 7. +t#Common 
N T El , ° ms oe i oA & - Childs Co. pf 14% Q Sep. 10 Sep. 2 Mont. Cottens. a 9 Q Sep. 15 *Sep 5 stock. tIn common stock, §Payable in 
Philadel. Co 5% ial osiens Clev. & Sandus- Mont. Cot. pf..1% Q Sep. 15 *Sep. 5 a ae ceiee. 
non-cum. pf ..2% S Sept. 1 *Aug. 10 ky- Brew’g pf.l Q Sep. 15... .. Nat. Biscuit....1% Q Oct. 15 *Sep. 2 
Piss oO ase nla lb a Col. Power pf..1% Q Sep. 15 *Aug. 31 Nat. Biscuit pf.1% Q Aug. 31 *Aug. 17 
— Col. G. & Fuel..1 Q Sep. 1 Aug. 15 Nat. C. & 58. -. 1% Q Sep. 1 *Aug. 2 “=e 
GOVERNMENT Conn, Pw. pf.$1.50 Q Sep. 1 *Aug. 27 Nat. Lead. . 4% Q Sep. 30. Sep. il . 
Consol. Gas....1% Q Sep. 16 *Aug. 12 Nat. Lead pf.. ie Q Sep. 15 Aug. 21 
INFORMATION CG. BL. & P.1% Q Oct. 1 *Sep. 19 N. Sug. R. pf..1%¢ Q Oct. 2 Sep. 12 Wechsler & Mills, 
C.G.,E. :P. 3 Oct. 1 *Sep. 19 Nat. Transit...75c Q Sep. 15 *Aug. 31 J . 
We Specialize Upon News of Congressional Cont. 2 Q Sep. 16 Aug. 27 N. Y. A. Brake. 14 Q Sep. 3 *Sep. 3 Public Accountants and Auditors, 
and Executive Action in Washington “Affect- Creseent P. L...$1 Q Sep. 15 Aug. 2 N.Y. & Q. E.pf.1 Q Sep. 1 *Aug. 21 "i 
Sng Suainsee tutecesta,  Witicient—thatiaben C.-Am, Sug. pt1% Q Oct I “Sep. 15 North Amer. . iis Q Oct. 1 sSep. 15 Efficiency Engineers, 
‘ eere & Co. p BA Sep. ug. 15 gilvie F.M. p Sep. Aug. 2 
eames =, Se Le ee Pane Diz amond Match. ii Q Sep. 15 Aug. 3 Ohio Cities Gas.14 Q Sep. 1 Aug. 15 Waynesbore, Pa. 42 Broadway, New York, 
701-2 Riggs Building, Washington, D. C. m. Tex., Ltd.l% Q Oct. 1 Sep. 15 Ohio Oil...... $1. 2> Q Sep. 2 Aug. BD Telephome Broad 1254. 
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__ Utilities 


Fairness in Regulation 
of Public Utilities 


Difficulty of Determining What Is Fair 
Treatment of Public Service Companies, 
Many of Which Were Financed Before 
Regulation Was Established 
UST what constitutes fair regulation of 
public utilities is, of course, very hard to 

determine. It will be generally conceded 
that when a municipality grants certain 
rights to a public service corporation the 
public is entitled to such supervision as will 
prevent improper use of the powers vested 
in the corporation and insure adequate ser- 
vice at reasonable rates. On the other hand, 
the companies have an equal right to fair 
treatment in order that they may be able 
to give the service that is required of them 
and to be assured of a proper return upon 
their capital investment. In discussing the 
bankers’ interest in state regulation before 
a convention of the Pennsylvania Bankers’ 
Association, Parker S. Williams recently 
said that one of the great difficulties in 
arriving at what is proper fairness in reg- 
ulation is that the public service companies 
are not starting afresh, simultaneously with 
the regulatory bodies. 


THE EXTREMES 

It would seem simple enough for a com- 
mission to fix proper rates; and in the case 
cf a new company, satisfied that rates will 
be maintained sufficient to provide for a 
fair return from the outset, investors might 
be entirely willing to put their money into 
the enterprise. But regulation enters the 
field when public service corporations are 
in full swing. Their stocks and bonds have 
been issued and outstanding for years. 
Many of these enterprises were financed on 
bonds issued at a discount with a bonus of 
stock thrown in. On the one hand there 
are utility companies so floated asking com- 
missions to provide a return on the face 
value of all those securities; on the other, 
some commissions are disposed to restrict 
the rates to a bare return on the actual cost 
of the physical plant. Mr. Williams thinks 
that something fair between these extremes 
must be determined. The old method of 
financing was necessary to some extent. 
Within certain limits it was legal, and even 
if the speculative element which seemed 
essential to make a proposition attractive 
in the past is now eliminated, the readjust- 
ment should not be made in such a way as 
to put necessary and efficient utilities into 
bankruptcy. 
REGULATIONS DISCOURAGING 

It has been feared that State regulation 
may tend to drive away enterprise and cap- 
ital through the possible cutting out of any 
capital expenditures for the compensation 
of promoters, through not allowing for ex- 
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penses or losses in the development of the 
business and through failure sufficiently to 
make provision for the cost of money, all 
of which are expenditures quite as neces- 
sary in the establishment and conduct of 
such a business as the purchase of poles, 
wires, pipes, tracks, and ties. It cannot be 
expected that men will give their time, 
brains, abilities and efforts to promote an 
enterprise, procure the money for it, and 
through preliminary years have no return 
or only a small return on the cash invested, 
without compensation. Such initial services 
are as proper a charge against capital as 
services in obtaining the charter. Such con- 
tinued services are as much entitled to re- 
muneration as those of the lawyer in pre- 
paring by-laws and certificates for full paid 
common stock, mortgages, merger agree- 
ments, or in applying for possible receiver- 
ships. 


PUBLIC UTILITY NEWS 


American Power and Light Company 





1914, Increase. 
Fuely S7OG8. CATMINGB. <2 occcccercsces 519,825 $70,902 
Net earnings consnectsacsésenecées) sae 30,121 
Twelve months’ LrosS......cccccceces 6,331,359 746,566 
Net earnings socese nee dbeceensnes« Bee 443,728 
*- ¢-s 
Canton Electric Company 
1914. 1913. Inc. 
July gross earnings... . $38,957 $29,657 $9,300 
Net earnings ee eee 17,897 14,884 3,013 
Twelve months ended July 31: 
Gross earnings . 490,486 374,436 116,050 
233,755 189,227 41,428 


Net earnings 
> . . 
Chicago Elevated Railways 
Henry A. Blair, a member of the Board of 
Trustees, last week gave out a statement reading, 
in part, as follows: “ For about ten years we have 
been showing an average increase in receipts of 
from 7 to 8 per cent. Since the depression in busi- 
ness occurred, that is in the past three weeks, our 
receipts have shown a falling off and the rate of 
increase over the corresponding period of last year 
has dropped to approximately 1 per cent. This 
shows that, even with poor business prevailing, 
we are still able to keep our receipts above those 


of last year.” 
. . . 


Cleveland Railway Company 

Report of the company for July, 1914, shows 
that the interest reserve fund, by which the rate 
of fare on the lines is governed, was recanced to 
$276,802, July 31. This means that the rate of fare 
on the lines will be raised to 3 cents, with 1 cent 
additional for a transfer on Sept. 1, and the fare 
will be kept at this or a higher amount until the 
interest fund is raised to $700,000 again. 

. . . 

Kansas City Electric Light Company 

Valuation of the company has just been com- 
pleted by P. J. Kealy, who reports that a fair 
market value of the property, excluding franchises, 
would be $9,000,000 and that 8 per cent. would 
be a fair return on the investment. The rate is 
placed at 8 per cent. because the company is not 
a monopoly and is exposed to competition. Esti- 
mated cost of reproduction of physical property 
is placed at $7,265,271, cost of attaching business 
at $1,056,738, and plant development expenses at 
$525,912, or a total of $8,847,922. Actual invest- 
ment in property is placed at $7,471,130, and the 
accrued loss at $1,851,491, a total of $9,322,621. 

. * * 

Lehigh Valley Transit Company 

Reports for July and twelve months as follows: 


1914. 1913. Increase. 
July gross $172,089 $162,401 $9,GS88 
Net earnings $60 urdeorene 89,935 81,171 &, 764 
Twelve months gross....... 1,851,129 1,685,526 164,603 
952,925 847,343 105,582 


Net earnings 
. * . 

Pacific Gas and Electric Company 

A decision has been rendered by H. M. Wright, 
Standing Master in Chancery of the Federal Court 
at San Francisco, which holds that electric rates 
established by the City of San Francisco for the 
Pacific Gas and Electric Company during the year 
ended June 30, 1914, to be confiscatory. This fol- 
lows a decision made by him a few weeks ago, 
holding that the gas rates established for the 
Pacific Gas and Electric Company in San Fran- 
cisco for the same period to be confiscatory. For 
the year beginning July 1, 1914, the city authori- 
ties voluntarily granted a higher schedule of elec- 
tric rates, which is satisfactory to the company 
and will not be contested. In the electrical case 
the Master found that the company was earning 





but 5.82 per cent. on the value of the property 
fixed by him, and in the gas case it was earning 
but 5.21 per cent. on the vz tion established by 
the court. The company rep¢ f and 
twelve months as follow 
July gross $1 ‘ ; $140,730 
Net after taxes ‘ ( i 2.754 
Surplus after charges 2 o,114 
Twelve months’ gross . 71,404 
Net after taxes...... 7.8 ( $10,791 
Surplus after ch: ‘ j 7 O56 
Portland Railway, Light & Power pany 

The quarterly dividend « ent. on the 
$25,000,000 stock, due at this tims passed. 
This action is stated to be ‘ because of 
the general depression exist Northwest 
for the last two years and la eases in exe 
penses and taxes. 

‘#2 

Republic Railway & Light Comp: and subsid- 

iaries) 

4 

July gross SKbepeeseae $252,944 $258, 30 
Net after taxes 1 184 
Twelve months’ gross OSS.496 2 424 
Net after taxes 1,217,702 ( 907 





*Decrease. 


Rockford Electric Company 


19i4 increase, 
July gross earnings $33, $ et $2,922 
Net earnings cea vaees 11,621 1,968 
Twelve months ended July 1 
Gross earnings ........ 186.9 439,382 47,600 
Wet GOrnings ...ccesecee 2t , 32,494 
“eo 
Scranton Electric Company 
1914 increase, 
July gross earnings $75,904 $ ‘ $12,739 
Net earnings ere 2,6 16s 4,087 
Twelve months ended July 31 
Gross earnings 1, 0652 63, 199,774 
Net earnings 6 $ 2 126,705 


Southern California Edison Company 


1914 Increase, 
July gross earnings $407,571 $4 2s *$1,558 
Net earnings eee 236 Z 214,712 16,110 
Seven months’ gross 2 $12 2 074 41,046 
Net earnings ery . 1 4 6, SOK GS 
*Decrease. 
a 
Southwestern Power and Light Company and Sub- 
sidiaries 
, crease, 
July gross earnings $229, 7 S17 ) $52,866 
POE GUISES «cciccass . i 2,2 23,590 
Twelve months’ gross.. 2, 60% “4 492,097 
Bee GORTRUIE. .6b6cdkscacs 1,172, j 234,660 
ees 

Tennessee Railway, Light & Power Company 
Quarterly dividend of 1 pe ent. on the 
$10,500,000 cumulative preferred st due tomor- 
row, was passed last week by the Board of Direee 

tors. 


News Digest 


FORECAST AND COMMENT 


James J. Hill 





There will be plenty of worl branch 
of activity throughout the nat during the 
next year, if the people will exert the utmost judg- 
ment. 

« > > 
Bradstreet’s 

Trade is very irregular, v« toward 
marked unsettlement in some tic the South, 
for instance, and although part f the West and 
Northwest continue to report activity the general 
trend is toward conservatisn I word, the 
disposition is to gauge purchases to immediate 
requirements, for which prompt shipments are re- 
quested, and to disregard probable f e wants. 

* * * 
John V. Farwell Company, Chicago 

Wholesale dry goods business continues brisk, 
owing to presence of a large number of buyers in 
market. Many items dependent ups Europe for 
supply are fast being sold up and withdrawn from 
lines until this country can arrange to produce 
suitable substitutes. Conditior inusually 
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favorable for bringing out American manufactur- 
ing ideas to meet present exigencies 
. . . 

Ludwig Vogelstein 

My personal belief is that this war is going to 
do so much harm to all countries, to their peoples, 
and to business, that no benefit that can be derived 
from it can compensate the world for the terrible 
loss of life, or property, and of mutual good feel- 
ing which had existed prior to the war. 


« . * 
James H. Brookmire 
Basic conditions here are sounder than any- 
where else in the world. For this reason during 
the next few years European investors will buy 


back at higher prices the American securities which 
they have recently been compelled to dump in our 
market owing to the tightness of money abroad. 


* * 
Claus A. Spreckels (President, Federal Sugar Re- 
fining Company) 
If half the European beet crop is made into 
sugar, which seems questionable now, there will 


still be a dangerous shortage in the world’s supply, 


liable to go to any height. 


* * ‘ 


and prices are 


American Wool and Cotton Reporter 
with 


maintained, 


active 
de- 


certain 


very 
with a 


The wool market is buoyant 


trading and prices well 
cided 
of the more desirable grades of wool. 
goods more unsettled condition in 


some i!lthough 


on 
The cotton 


tendency toward strengthening 


market is in a 
than in weeks, 


trength has developed in certain di- 


respects previous 
considerable 
rections 
Iron Trade Review 
Continued heavy 
steel products for shipment to foreign consumers 
whose sources of supply have been shut off or in- 


inquiry in this country for 


terrupted by the European war features the iron 


and steel situation. The tonnage represented by 
these negotiations is heavy in the aggregate, and it 
favorable sentiment 


* . * 


is inspiring a 


Iron Age 
The tendency at the 
the amount and significance of the inquiries from 
g 1 


moment ts to exaggerate 


other countries for American steel products 
* * + 

Dun's Review 

Business is day by day adjusting itself to a war 
basis of values, risks, and demand. The process of 
readjustment to extraordinary conditions, however, 
is necessarily slow, and merchants are obliged to 
exercise patience in deaiing with new and difficult 
The result is extreme caution, 


of the 


problems that arise. 
coupled, however, with a 


future 


courageous view 


Marshall Field & Co. 

juyers continue in the market in great numbers 
and orders from salesmen on the road are in much 
better volume than is usual at this season. Mer- 
chants are buying liberally, but not speculatively, 
of lines that may be affected by the cessation of 
industry in Europe 


GENERAL 


The War 

The week opened with a great battle, or series 
of battles, raging along a line 150 miles long, ex- 
tending from Mons in Belgium to the Luxemburg 
frontier, and with the Russian Army extending its 
operations against the Germans some fifty miles 
into Prussia, several cities being captured by the 
Czar’s troops. The French and British took the 
offensive against the German Army on what, the 
French War Office said, was difficult ground. On 
Sunday, the 23d, Japan, having received no reply 
to its ultimatum to Germany, issued a declaration 
of war against that country. Early in the week 
news of important German victories began to come 
in. On Monday the Allies were forced to retire 
to covering positions after the failure of their of- 
fensive operations. Reports of Tuesday’s opera- 
tions showed that the Allies were gaining to the 
south of the long battle line, while the Germans, 
reinforced by fresh troops, gained in the north. 
The French War Office announced that it had with- 
drawn its forces from Alsace as a matter of hard 
necessity in order to strengthen the army on the 
Meuse, where the German attack was concentrated, 
and stated that “the fate of France depends on 
the battle now being fought on a 200-mile line 
from Maubeuge, near the Franco-Belgian frontier, 
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to Donon, a mountain in the Vosges, on the Alsace 
frontier.” On Wednesday the French Cabinet re- 
signed and a new one was formed in order to meet 
the crisis. The Allies were again forced to retire, 
this time but a short distance, in the face of the 
terrific German attack. It was announced that the 
Russians were continuing their advance in Prussia 
and were menacing Posen and Koenigsberg. On 
Thursday the Germans captured the French forti- 
fied town of Longwy after a siege lasting twenty- 
four days. The French War Office announced that 
the Germans had been driven back in the Vosges 
district, but, nevertheless, the Allies’ line fell back 
a little on their right flank. Germany reported 
that all the Namur forts were taken. The German 
liner Kaiser Wilhelm der Grosse, which had been 
fitted out as an armed cruiser, was destroyed off 
the west coast of Africa by the British cruiser 
High Flyer. British marines occupied Ostend to 
prevent Germans from getting a foothold on the 
English Channel. On Friday the Allies’ lines held 
firmly and the French War Office reported that 
the German attack seemed to be slackening. The 
first naval engagement of consequence of the war 
took place on Friday, when the British fleet at- 
tacked a German fleet off Heligoland and sunk two 
cruisers and two torpedo boat destroyers. A third 
cruiser was set afire and left sinking. None of the 
British ships was lost in the engagement. The 
advance. At the 
force at St. 

It was re- 


Army continued its 
week’s end the French attacked in 

Quentin and forced the Germans back. 
ported that the Germans were withdrawing troops 
from Belgian territory and sending them to Prussia 
to check the Russian advance. Both Germany and 
Russia claimed big victories in East Prussia. The 
Military Governor of Paris ordered all residents 
of the zone within the line of fire of the city’s 
defending forts to abandon their homes and destroy 
them before next Thursday. Austria reported a 
victory against the Russian troops at Krosnik, and 
that another Austrian Army had invaded Russia. 


+ * x 


Russian 


Financial Chronology 
Monday, Aug. 24 
Wheat prices rise to new high records for the 
session, the September option reaching $1.06% in 
New York and $1.01 in Chicago. American Rail- 
way Association reports a decrease of 24,520 in 
the number of idle freight cars on the railways of 
the United States and Canada on Aug. 15, com- 
pared with Aug. 1. Money, 6@8 per cent. De- 
mand Sterling, $5.02 4. 
‘luesday, Aug. 
Foreign orders for wheat causes an advance of 
{'4c a bushel for the September option to $1.11 
in New York, and to $1.03% in Chicago. 
December option in Chicago advances to $1.07, 
Leading bankers 


25 


2c 


and the money option to $1.15%. 
discuss a plan for meeting our maturing obliga- 
tions abroad without losing too much gold. En- 
gagement of $750,000 gold for export. Country’s 
foreign trade statement for July shows imports of 
$160,178,000, a new high record for that month, 
and exports of $154,082,000, leaving an excess of 
imports of $6,096,000. Money on call, 6@8 per 
Demand Sterling $5.03%. 
Wednesday, Aug. 26 

Grain prices rise violently, the September op- 
tion in New York advancing 5%c to $1.16% a 
bushel, and in Chicago 7c a bushel to $1.10%. The 
December option advanced in Chicago7%cto$1.15, 
and the May option 7%c to $1.21%. Gold amount- 
ing to $500,000 withdrawn from the Sub-Treasury 
for shipment to Canada. Receivers appointed for 
the International Steam Pump Company. Money 
on call 6@8 per cent. Demand Sterling, $5.03@ 
$5.04. 


cent. 


Thursday, Aug. 27 

September wheat advances 1%c a bushel in 
New York to $1.18, and in Chicago 1%c to $1.12. 
The December option advances in Chicago 2%c to 
$1.17%, and May option 3%c to $1.25. A reaction 
at the close lowers these prices from 4% to 5%e 
a bushel. Bank of England’s weekly statement 
makes favorable showing compared with the 
previous week, the proportion of reserve to liabili- 
ties increasing from 15.80 to 17.83 per cent. 
Sale of a Stock Exchange membership at $42,000, 
the same as the last previous price. Money on 
call, 6@8 per cent. Demand Sterling, $5.04. 

Iriday. Aug. 28 

Further reaction in wheat market carries down 
price of September option in New York 3%c a 
bushel to $1.13%, and in Chicago 3c to $1.04%. 
The December option in Chicago declines 3%c to 
$1.07%, and the May option 2%c to $1.16%. Wheat 
exports from the United States and Canada for 
the week estimated at over 9,300,000 bushels, the 
second largest weekly total ever reported. New 
York Cotton Exchange appoints a committee to 
confer with committees representing the Liverpool 
and New Orleans Exchanges on the settlement of 
problems growing out of the tie-up of the markets. 








Settlement on the Paris Bourse extended to Sept. 
30. Money on call, 6@8 per cent. Demand Ster- 
ling, $5.07, and cables, $5.08%. 
Saturday, Aug. 29 

Wheat prices rally 2¢ a bushel in New York, 
and from 2%@2%‘c a bushel in Chicago. The 
weekly statement of the average conditions of the 
New York City banks shows a decrease in the 
deficit under legal requirements of $8,862,900. 
Banks gain $6,586,000 and increase circulation by 
$14,618,000. 


Anti-Trust Bills 

Consideration of the Clayton Anti-Trust bill 
was resumed in the Senate last Tuesday. Some 
important amendments were introduced. One pro- 
hibits tying contracts; another provides a _ pro- 
cedure for the investigation by the proper com- 
mission of violations of the provisions regarding 
tying contracts, holding companies, and joint cor- 
porate officers similar to that provided for in the 
Trade Commission act; a third provides that no 
corporation, except carriers, shali be admitted to 
interstate commerce if its capital exceeds $100,- 
000,000, while a fourth provides for the penaliza- 
tion of corporations violating the Anti-Trust Act 
either by throwing them into receiverships, after 
which their property would be sold, or by fining 
them 10 per cent. of their assets, the fine to be 
levied against holdings of officers until their inter- 
ests be entirely confiscated. Another amendment 
was adopted providing that if the courts held a 
part of the bill to be invalid the remainder should 
Another amendment proposes 
It was 


remain in force. 
that all contempt cases be tried by jury. 
reported in Washington last week that there is a 
strong probability that the bill giving the Inter- 
state Commerce Commission supervision over rail- 
road securities will be dropped from the Admin- 
istration’s anti-trust legislative programme fort 
the present session. 
* os * 

Postal Savings Deposit Limit Raised 

The House and Senate on Friday passed the bill 
which increases to $1,000 the limit on individual 
deposits in postal savings banks. 

* * * 

Interest Rate Limited 

State Superintendent of Banks of Tennessee las‘ 
week ruled that State banks cannot pay mor 
than 4 per cent. interest on deposits. Under the 
ruling, any bank which pays more than ‘hat rate 
of interest shall carry funds on which the higher 
rate is paid in its statements as borrowed money, 
and not as deposits. 


Tap Line Ruling 7 
Reversing its former ruling to conform to the 
recent Supreme Court decision, the Interstate Com- 
merce Commission last week declared tap lines 
to be common carriers. The commission refused, 
however, to accord to tap lines the right to grant 
milling-in-transit privileges. 
+ * > 
Louisville Stock Exchange 
Subject to certain defined restrictions, the 
Board of Governors of the Louisville Stock Ex- 
change has decided to permit members to trade 
in all classes of securities. 
. * . 
Cotton Warehouse Bill 
The Senate passed the Smith Cotton Ware- 
house bill last Tuesday. The bill provides for stor- 
age under Federal supervision and the use of ware- 
house receipts. Before passage the bill was 
amended to provide protection for naval stores, 
tobacco, grain, and canned salmon. 
* «© t 
Cotton Finance Plan 
Following conference of cotton interests at 
Washington last week, Secretary of the Treasury 
McAdoo gave out a statement of his plan to aid 
the cotton growers in the South. The statement 
follows: “ Among the eligible securities to be used 
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as a basis for the issue of currency I have decided 
to accept from national banks, through their re- 
spective national currency associations, notes se- 
cured by warehouse receipts for cotton and tobacco, 
and having not more than four months to run, at 
75 per cent. of their face value. The banks and 
assets of all banks belonging to the currency as- 
saciation will be jointly and severally liable to the 
United States for the redemption of such addi- 
tional circulation, and a lien will extend to and 
cover the assets of all banks belonging to the as- 
sociation and to the securities deposited at these 
banks with the association pursuant to the pro- 
visions of law, but each bank composing such asso- 
ciation will be liable only in proportion that its 
eapital and surplus bear to the aggregate capital 
and surplus of all such banks.” 
* > > 

Lever Bill 

The Lever bill to establish uniform grades for 
cotton was reported favorably to the House last 
Thursday. 


Water Power Bill 

By a viva voce vote the House last week passed 
the Ferris bill, which provides for the develop- 
ment of water power on the public domain. The bill 
gives the Secretary of the Interior authority to 
make leases for a period of fifty years for the 
development of such water power, the leases to 
terminate at that time and to be taken over by 
the Government at a fair valuation unless renewed. 

. * > 

S. H. P. Pell & Co. Plan 

General partners of the firm have submitted a 
plan to creditors which proposes that a corpora- 
tion be organized to liquidate the assets, the cor- 
poration to issue its notes to creditors, bearing 5 
per cent. interest, and payable at a stated time. 
R. M. Thompson, the largest creditor, with a claim 
of $3,100,000, has agreed to waive his claim, pro- 
viding that the receivers will release to him all of 
the securities owned by him now in their charge. 


The assets of the firm are estimated at $1,322,200, 
while the liabilities are placed at $5,349,573. 
* * * 
Seamen’s Bill 
The Seamen's Relief bill, intended to increase 


safety of ocean traveling and provide better con- 
ditions for sailors, was passed by the House last 
Thursday without a dissenting vote. 
a * * 

Proposes Embargo on Breadstuffs 

A resolution was introduced in House of 
Representatives last Friday, directing the Attorney 
General to take action against manipulators of food 
prices and requesting the President to put an em- 
bargo on the shipments of wheat and flour from 
this country if, in his judgment, operations of spec- 
ulators cannot be otherwise checked. 


the 


* * > 

Income Tax Yield 

Preliminary report of the Commissioner of In- 
ternal Revenue gives tax collections in the fiscal 
year ended June 30, 1914, as follows: 
Corporation excise tax : 
Corporation 
Individual 


income tax 
lax 





income 
Individual income tax was computed upon five- 
sixths of net incomes accruing for the calendar 
year 1913, the collections from this source as classi- 
fied conforming to the provisions of the act were as 
follows: 
Income tax, 


‘ $12, 728,038.02 
Income tax, additional: 


normal 


Net incomes exceeding $20,000 and not 

more than $50,000, hae 2,954, 754.40 
Net incomes exceeding $50,000 and not 

more than $75,000 . 1,645,639.30 
Net incomes exceeding $75,000 and not 


more than $100,000 1,323,022.61 


Net incomes exceeding $100,000 and not 





more than $250,000 rere Te 3,835,948.40 
Net incomes exceeding $250,000 and not 
more than $500,000 ° 2,334,582.95 
Net incomes exceeding $500,000... 3,437 ,850.23 
Offers in compromise, &c 1°;,698.89 
Bh bide cetoiadstecedemasadns +. » -$28,253,534.80 
Three States, New York, Pennsylvania, and 


Illinois, paid taxes of more than $37,000,000, or 
more than half of the entire income tax col- 
lections. 
* « . 
Consolidated Stock Exchange 
M. E. De Aguero, President of the Consolidated 
Stock Exchange, gave out a statement last week, 
as follows: “We are endeavoring to figure out a 
plan under which the Consolidated Stock Exchange 
ean open for trading in a limited way, somewhat 
upon the following lines: Trading to be confined 
within a limited range of prices, the minimum being 
an average of about 1 per cent. below the closings 
of July 30. All trades to be for delivery on the 
following day, and no marginal trading to be 
allowed. (The latter rule would eliminate ghort 











selling.) It may be that there will be established 
three calls daily, say, at 9:30, 12, and 2 o’clock, the 
advantage being that bids and offers made on the 
calls would be open to the whole room, and an 
actual bona fide market thus established.” 
> * > 
National Jewelers’ Board of Trade 
State Attorney General Carmody has signed an 
order providing that the application of Charles L. 
Apfek for the institution of a suit to vacate the 
charter and annul the corporate existence of the 
National Jewelers’ Board of Trade be granted un- 
less the board shall on or before Oct. 1 present 
to the Attorney General satisfactory proof, by affi- 
davit or otherwise, that it has permanently aban- 
doned the business of a collection agency and the 
furnishing of attorneys and counsel to its members 
or others. 
* * * 
September Disbursements 
Total dividend and interest 
September are estimated by Dow, Jones & Co. at 
$112,000,000, as with $114,000,000 last 
year. Up to the present time dividends declared 
payable by New York City banks and trust com- 
panies and the various corporations of the United 
States aggregate $60,908,576, based on a_ total 
capitalization of $2,945,062,516. 
* + > 
H. B. Claflin Company 
It is reported that the plan now under consid- 
eration by the Claflin reorganization committees 
provides for a cash dividend to all creditors of 15 
per cent. and new notes for the remainder, backed 
by the collateral now held by the noteholder. As- 
sets will be held in trusteeship for adjustment, and 


stockholders of the company will not be assessed. 
+ + + 


disbursements for 


compared 


Standard Oil to be Prosecuted Again? 

It was reported in Washington last week that 
the Department of Justice might again bring 
action against the Standard Oil Company of New 
Jersey, on the ground that the company had not 
lived up to the dissolution decree of the Supreme 
Court. Attorney McReynolds announced 
that he would advise President Wilson not to com 
ply with the resolution adopted by the Senate on 


General 


Thursday, calling for evidence collected by the De- 
partment of Justice concerning allegations that the 
Supreme Court's dissolution decree was being vio- 
lated. The through its attorney, has 
filed with Contingent 
Expenses a _ protest 


company, 


the Senate Committee on 


against investigation of its 


affairs. It denies that it is violating the anti-trust 
laws. 
* * > 
Ship Registry Bill 
President Wilson last Monday signed the bill 


authorizing the admission of foreign-built ships to 
American registry. 


Ship Purchase Bill 

No definite action has as yet been taken on the 
bill authorizing the Government to purchase and 
operate ships in foreign trade. Considerable oppo- 
sition to the bill has developed. President Wilson 
last Tuesday issued a denial of the report that this 
legislation was to be abandoned. 

* * * 

War Risks Bill 

Senate Committee 
Commerce last Friday reported favorably on the 
bill which provides for the creation of a bureau of 
war risk The the bill 
late Saturday. 


on Interstate and Foreign 


insurance. House passed 


Bankers’ Conference 

The Federal Reserve Board has called upon a 
number of bankers to meet with the board 
Friday for the purpose of discussing the general 
situation and to approve a plan of organization that 
has been worked out by the board. 

* * > 

Calling of Loans Denied 

Controller of Currency Williams last week ad- 
dressed a letter to New York bankers, saying that 
complaints had been made that national banks in 
New York were “imposing unnecessary and un- 
reasonable hardships upon borrowers whose obliga- 
tions are secured by collateral, and that certain 
banks are throwing out loans, in come cases on 
high-class or interest or dividend-paying securi- 
ties.” A canvass of the principal banks, however, 
failed to disclose any cases where loans had been 
called, and bankers generally said that the letter 
was entirely unwarranted. 

* 7 * 

Settlement Rules for Unpaid Drafts 

Special Committee of Foreign Exchange Bank- 
ers on Thursday notified the banks that it seemed 
inexpedient to make any change at this time in 
the rules governing settlement of maturities under 
letters of credit covering acceptances prior to 


next 








The committee ipon return 


Aug. 4. sugges 


of the drafts, both original and duplicate, or fur- 





nishing of a satisfactory guarantee, settlement will 
be made at the rate at which the draft was bought, 
plus interest at 6 per cent. In other words, that 
the seller pay the exact amount that was received 
for the draft, plus interest as al 
* # 
Copper Output 
The following table show he monthly 
copper output of leading produce nd the amount 
of curtailment owir g to the I 
onuthty 
tailment, 
Mines or grouy i ds 
Annaconda + 10,000 00 
Utah Copy omy 6 GO 000 
Ruy Ce olidates ‘ TCIALLO 
Chino 2 80 GO 
Ne da Conso!ic er ‘ Teh LT 
Mian GOO 000 
Greene-Ca i OOUOU 
East Butte 20 OO) 
North But 10 000 
Calume 1.400), 000 
Shatt | GOu 40g 
Mhelps-Dodee O00 009 
Old Te ! OO) 
United Vere (an MLL IRL 
Tamarach RL 
Tennessee TIRE) 
LC. S. Smelting Ce tan 
Mountain nny 
Granby Ce 
Calumet and dé OOO O00 
Copper Rat fh ina) 
Quines ian “) 
Total ‘ ‘ 45 000) 000 
Lessel nine P 00 000 
Total ; ( 600.000 
*bstimiuter 
The total reductior ‘ ha 0 per 
cent. of normal output 
r .7/ Al "I Tal hy ie Pa eo 
INDUSTRIALS, MISCELLANEOUS 
American Agricultural Chemical Company 
Income account for the ed June 30 
last compares as follows 
{ 11 
*\ife profit S44 $ 6.056 
Other neome,. 92.22% SOO 74,180 
Total come $.8150,8 rT 0.236 
Dep ind res 1.604, 180 { < fe 19 
Net profi ms 4 2 679.917 
Pred. dividends, 1,058,258 ¥ 14 14 
Balance 407 457 0 LOG sag 
Common div Teo ct 22 ° 
Year's surt 66Y058 ( 8.808 
Previous surp.. 7.8250 ; ‘ 468097 
Total sury S4 "iT On 7.005, 500 
\dj. deb 400.04") 
P & Lo ssurp S 4 te NL (n 6.60 MM 
*Ineluding prof hae 
deducting intere ‘ ! equal 
to 7.8 pe cent ‘ $1 ( Stock 
after charging <1 ) é © as 
compared with 5.2 7 ast 
veur 
* * 
International Harvester Compan) 
Attorneys for the company Monday filed 
in the United States Di ( st. Paul a 
motion for the modification of the rece ssolu- 
tion decree of that Court, a at business 
done in foreign countries be ed from its 
provisions, and also asking the mitations as te 
the plan proposed or decided uy or the carry- 
ing out of the decree er 
> 
International Steam Pump Company 
Judge Julius Mayer, of District 
Court at New York, last Wednesd appointed C. 
Phillip Coleman and Grayson } Murphy re- 
ceivers for the company rhe receivership is vol- 
untary, and the immediate cause given is the 
shortage of money due to the European war rhe 
receivers were authorized to continue the business. 
It was announced that the company will be im- 
mediately reorganized. To prompt re- 
organization, a Bondholders’ Con headed by 
Charles H. Sabin, Vice President of the Guaranty 
Trust Company, has been forme: A Stockholders’ 
Protective Committee has beer ganized as fol- 
lows: Lewis L. O. Clarke, Presid: the Ameri- 
can Exchange National Bank, Ct r Willard 
V. King, President of the Colum! ust Com- 
pany; J. B. Haggin, Albert N. P Boston; and 
Otto Marx, Birmingham, Al: 
* : 
Texas Company 
The company reports for the year ended June 
30, 1914, compared as follows 
1914, 1913 91] 
Gross earn.. .$25,1124.405 $25,882. 864 $14,529,541 $11,231.655 
Exp., tax., &c. 18,171,946 13,838,645 11,096,291 8,51 
Net 7,752,459 12,044,219 3,433,249 2,719,3¢ 
*Reserve 1.5656, 484 5,381,095 iG 16,403 
Surplus 6,185,974 6,665,123 2,702,995 











Dividends 5M), OOO 1,620,000 2,700,000 
Surplus ....... 3,685,974 5,043,123 853,882 2,994 
*Reserve for sinking fund deposits, insurance, &q 


+Equa!l te 20.6 per cent. on $30,000,000 capital stock, 











THE ANNALIST 





New York, Monday, August 31, 1916 








—— 


Crops 


«--csS > 


The Yield of Grain 
and European Demand 


At Current Quotations, the Year's Crop of 
Five Important Grains Would Be Worth 
Over $4,000,000,000, and War May Send 
Prices Still Higher 
VEN without the stimulating effect of 
war on the prices of farm products, this 

year promised to be an exceptionally pros- 

perous one for the American farmer. The 

Government’s latest crop report indicates 

an aggregate yield of corn, wheat, oats, 

barley, and rye of 4,944,000,000 bushels. 

At press prevailing before the war broke 





the war continues for even a few weeks 
longer, it is thought by one of the English 
trade organs, that the eventual effect on 
prices may be to send them very much 
higher. In this connection, the opinion of 
Broomhall’s Corn Trade News of Liver- 
pool is interesting. In reviewing the in- 
ternational wheat situation in its issue of 
Aug. 11, it says: 

Shipments from the Black Sea are now prac- 
tically suspended, but this not a matter of 
great importance to our own country at the mo- 
ment, for we do not usually take big quantities 
from Russia, and we should certainly not do so 
in a season when America had a big crop of good 
quality and Russia a poorish crop of indifferent 
quality 

Moreover, there is the inevitable waste, which 
is one of war’s evils, and later on the loss of 
crops in Germany, France, Austria-Hungary, and 
Russia, to say nothing of Servia and Belgium 
through the back Autumn culture. The partial 
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Composite Crop Conditions, 


August I 
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\ug. 2S Ly 1.04 1.12 1.09 1.18% 1.15 
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The prospective demand for wheat by 
the various countries is estimated at 65,- 
500,000 quarters of eight bushels each, di- 
vided as follows: 

















OE ECE Ce oe 28,000,000 
EE, Bee cand. ceddentdccekeed 7,000,000 
PS, ono gee fe i ne BiG cee 6,000,000 
ED a th acta dae.ne¢ weds ieudews 2,000,000 
Peat Rc de dt sanes cesxeundesuens 7,000,000 
Sedim: ead Portemal......5.6ceacds 1,000,000 
eo sest deste eae ce ose eden 1,000,000 
Denmark, Sweden, Norway.......... 2,000,000 
ee | ee re 500,000 
Sic iidsg<cdcaae onan euess 11,000,000 

See ee re 65,500,000 






Since there is little likelihood of Ger- 
many and Austria-Hungary being able to 
import any wheat, they are not considered 
in the above total. Their inclusion would 
undoubtedly increase the total of prospect- 
ive demand very substantially, even though 
Austria-Hungary is normally a wheat-ex- 
porting country. 

To supply this prospective demand, 
3roomhall’s estimates the prospective sup- 
ply at 66,500,000 quarters, of which the 
United States is counted on for 32,000,000 
quarters, or 256,000,000 bushels. 


















The Chicago Grain Markets 


Quotations on the Chicago market 
were as follows: 


last week 
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Cash Price of Wheat 86 
No. 2 Red, at Chicago 84 
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